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“Use wirel ess broadband t echnol ogy'

Carol yn Hong

THE Government wants greater use of wreless broadband technol ogy al t hough
it means that tel ecomuni cation conpani es would have to incur | osses on
their investnent in |andlines.

Prime Mnister Datuk Seri Dr Mahat hir Mhamad said Mal aysia could no
| onger be held back by outdated infrastructure.

He said tel cos were not keen to nove into wireless technol ogy because
they had invested heavily in |andlines, but the Governnent ni ght now have
to allowthemto | ose nbney on the investnent.

"W have been trying to protect their investnment all this while, but the
world is nmoving too fast. If we are held back by outdated infrastructure,
we cannot progress," he said after opening the CEO Summt 2001 in Kual a
Lunpour yesterday. It was organi sed by the International Trade and
I ndustry Mnistry and MyBi z I nternational Ltd.

Dr Mahathir, who is also Finance Mnister, said nuch of today's
technol ogy was wireless and if Mal aysia kept to landlines, its capacity
woul d be restricted.

Landl i nes, he said, were al so expensive as they required | ayi ng cabl es
bel ow ground, while wirel ess technol ogy only required antennas.

He said wireless technol ogy woul d al so reduce costs al though the
conmpani es still needed to sort out issues relating to the "last mile".

The "last nmile" refers to the final connectivity | eg between the core
br oadband backbone and indivi dual custoners. The di stance usually ranges
from50 netres to 50km and it costs an average of RMA00 to lay a netre of
fibre across Kual a Lunpur.

Dr Mahathir said this issue was discussed in Cabinet on Wdnesday.

He, however, said it was difficult to estimte the anmount of |osses
whi ch m ght be incurred because the old infrastructure m ght becone useful
again if new uses were di scovered for them

He al so said Mal aysia was unlikely to auction off 3G (third generation)
mobi | e tel ecomuni cations |icences after seeing howit had resulted in
prohi bitive investnment costs in other countries.

The Governnment may instead decide to award |licences to conpanies with
the best capability to provide the technol ogy at a reasonabl e cost, which
woul d enabl e themto nmake a profit.

"The Governnent believes that getting noney upfront is not all that
inmportant. It is what we get all the way through in the future.” If the
tel cos made noney, the Governnent al so nade noney.

3G technology allows a faster transm ssion of data and vi deo through
nmobi | e phones. Japan's NIT DoCoMo was the first in the world to offer it
as a comercial service, starting on Cct 1.

Mal aysia will finalise the guidelines on the issue of 3G licences by
year-end and expects commerci alisation of the services in 2003 or 2004.

At the dialogue, Dr Mahathir al so spoke on the need to "convert the top
man" in conmpanies to get themto use information technol ogy.

Peppering his answers w th amusi ng anecdot es about his own experiences
inlearning to use the conputer, he said the older generation often had to
be led by the hand. He said it was his younger children who taught him
these things, and joked that they noved so fast that he could not see what
t hey were doing.

He sai d people often found changes difficult, adding that he stil
preferred to wite | onghand and did not even like to use the typewiter.



"The main thing is the fear of change," he said.

He al so said another barrier to ICT use was the high cost of equipnent,
whi ch needed to be upgraded all the tine.

He felt that conputer crines, |ike hacking and viruses, were not a
serious deterrent, but people would have to live with themas they would
al ways exi st.

To anot her question, he said new conpani es shoul d use incubat or
facilities to start operations right away as this would al so i nspire other
conpani es.

In his speech, Dr Mahathir said e-commerce was not a passing fad despite
the dot.comcrash worl dw de.

He said the crash was due to basel ess stock market specul ati on on these
compani es. The investors, he said, dunped the shares when they found that
many dot.com conpani es had no real potential. "The collapse was not due to
e-comerce, but the result of share-market manipul ation."

E- conmerce, he said, renained an integral part of the agenda for
Mal aysia and it was particularly suited for small- and nmedi um enterprises,
whi ch however have yet to acquire such capacity.

SMEs constitute about 90 per cent of the manufacturing sector.

"l am concerned about the low | evel and nature of ICT utilisation of our
conpani es especially the SMEs," he said, adding that they risked | osing
out if nothing was done to rectify the situation

He said they would no | onger have governnent protection when the markets
wer e opened up.
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