15/ 11/ 2001
Banks urged to be nore considerate

Ram an Sai d; Cheah Chor Sooi; Farrah Naz Karim

KUALA LUMPUR, Wed. - Prinme Mnister Datuk Seri Dr Mahathir Mhanmad t oday
advi sed banks to treat |oan applications fromsmall conpanies and traders
with nore consideration.

He said the Governnment had al ways tol d banks about this but sonetines
"they were too prudent”.

"Sonetimes, they take the easy way out. They do not want to take any
risk at all. But we will try and persuade them™

Dr Mahathir, who is al so Finance M nister, was speaking at M C president
and Wrks M nister Datuk Seri S. Sany Vellu's Deepavali open house at the
Chung Hwa | ndependent Secondary School in Jalan | poh.

He was asked to comment on a statenent by Deputy Finance M nister Datuk
Dr Shafie Salleh in the Dewan Rakyat |ast week.

When wi ndi ng-up on points rai sed by MPs debating the Budget 2002, Shafie
said conpl ai nts had been recei ved that banks were reluctant to give out
| oans, especially to snmall conpanies and traders.

He had said that Bank Negara had nmet with the banks where they were
urged not to be too strict with small borrowers.

Dr Mahat hir sai d good busi nesses should not face nuch difficulties in
getting | oans because besi des banks, there were other funds fromwhich
assi stance coul d be sought.

"But peopl e nust al ways renenber when you borrow noney, you nust pay
back. If you think you can't pay back, don't borrow. "

On whet her the banks' action had hanpered efforts to stimulate the
econony, Dr Mahathir said the Governnment had taken various nmeasures which
did not depend on bank | endi ngs.

One of these was allocating funds for contracts awarded to C ass F
contractors.

Asked to comrent on the bickering among MCA | eaders, Dr Mahathir,
describing it as an internal matter for the party, expressed confidence
that the differences would be resol ved.

"They are quite capable of solving their problens. | don't have to nake
a coment which will only upset people.”

On possible decline in the support of the Chinese community for Barisan
Nasi onal if the squabble was not resolved, Dr Mahathir said he felt the
probl em woul d not drag on

"They are sensible people. | amquite sure they will want to settle
this.”

He said Press reports pitting both sides agai nst each other had not
hel ped ease the situation

Asked on the issue of the funds for the hardcore poor, he said:

"We do not know the truth yet. W nust know what really happened. As far
as | know, the funds are not that big but now, tens of mllions are said
to be invol ved.

"I's it really fromthe fund or other sources? W have to investigate
careful ly.

Dr Mahathir said: "The Governnent will take action agai nst anyone ... |
amnot trying to defend anybody if there is a case."
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