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MAHATHI R- ANCHOR
BANK UTAMA MJST FULFI L ANCHCOR BANK CRI TERI A, SAYS DR MAHATHI R

KUALA LUMPUR, Feb 26 (Bernama) -- The Utanma Banki ng Group must first
meet the criteria of becom ng an anchor bank, before it can becone a core-
banki ng group under the official progranme to nerge the country's financial
institutions into larger and stronger entities. "W have set the criteria
for anchor banks. Unless the bank fulfils the criteria, | don't see how we
can accept it as the (additional) 11th anchor bank,"” Prinme M nister Datuk
Seri Dr Mahat hir Mhanmad sai d today.

During a press conference after he had opened the International
Conference on d obalisation here, Dr Mahathir was asked on the possibility
of Bank Utama (Ml aysi a) Bhd, the flagship bank of the U anma Banki ng G oup
to be the eleventh anchor bank.

It was said that the Sarawak-based U ama Banki ng Group has been
| obbyi ng to be a Sarawak-based anchor bank.

Under the Bank Negara-initiated banks consolidation programe, the
then-existing 54 local institutions were required to be nerged into 10 core
banki ng groups.

The U ama Banki ng Group, which was not one of the designated anchor
banks had gone through two failed nmerger talks, first with the
Ar ab- Mal aysi an Banki ng Group and then with EON Bank Bhd.

To a question on whether he saw the possibility of a nerger between two
anchor banks nanely RHB Bank and Mal ayan Banking, Dr Mhathir said: "It is
somet hing that we would welcone. If they want to forma real big bank, why
not? We are not against it."

Dr Mahathir also said that the nerging of donestic financial
institutions was to prepare themto face conpetition fromthe m ghtier
forei gn banks when the financial sector in Malaysia gets fully liberalised.

He added that the worl dwi de nerger of foreign banks have nade the new
entities so huge that if Ml aysia continued to have a | arge nunber of small
banks, the | ocal banks woul d have no chance to conpete with the newconers
in a free and open market. -- BERNAMVA

MAD SEL



	BANK UTAMA MUST FULFIL ANCHOR BANK CRITERIA, SAYS DR MAHATHIR (Bernama 26/02/2001)

