18/ 07/ 2001

Banks advi sed not to inpose stringent conditions

BANKS were today told not to inpose stringent conditions when giving | oans
to smal |l and medi umi ndustri es.

In making the call, Prime Mnister Datuk Seri Dr Mahathir Mhamad sai d
banks shoul d i nstead be pro-active in assisting SMs by giving themthe
necessary financial, managenent and marketing advi ce.

"I believe such a nove will help the SMs prosper and reduce the risk of
non-perform ng | oans," he said when | aunching the Ml aysi an gold bullion
coin, Kijang Emas here today.

Dr Mahathir said the SM sector was an i nportant one in the Ml aysi an
econony and the Governnent paid special attentionto it due to its
positive contribution to the country's grow h.

However, SMs did not have sufficent capital for its expansion and
relied on banks for financial assistance.

"Some banks are very careful when giving |loans to SMs, forcing sone of
themto eventually cl ose shop.

"And when this happens, it is aloss to the country,” he said.

Dr Mahathir said if banks do not extend financial assistance, the SMs
woul d al so lose the capital it had invested when setting up the business.
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