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BASF PETRONAS PLANT TO ENCOURAGE USERS TO BUI LD FACI LI TIES I N KUANTAN

KUANTAN, Okt 4 (Bernama) -- The siting of the BASF Petronas Chem cal s
Sdn Bhd (BPC) conplex here is to encourage users of the plant's products to
build their own plants in or around the nei ghbourhood, said BPC chairman
Tan Sri Datuk Mohd Hassan Mari can.

He said 80 percent of the chem cals produced in the BPC plant is for
t he export market but BPC would still prefer their custoners to set up
their manufacturing facilities as close to the BPC conpl ex as possi bl e.

"So instead of exporting the product which we produce today, we hope
that our costuners would cone and locate their manufacturing facilities
here," he said at a press conference held in connection with the [ aunch of
t he BPC pl ant today.

The BPC conpl ex at the Gebeng industrial area near here was decl ared
open by the Prime Mnister, Datuk Seri Dr Mahathir Mhamad.

The 150- hectare "Verbund" (integration and network) site consist of 12
pl ants produci ng acrylic nonomers, oxo products and butanedi ol devel oped in
three phases with a total investnent for the projects sites around RMB. 4
billion (US$900 nillion).

The acrylics conplex canme onstreamin July 2000. A conplex for the
producti on of syngas, oxo products, phthalic anhydride and plasticisers
becanme operational in April 2001. A butanediol conplex, which is under
construction, is scheduled to start production in the fourth quarter of
2002.

Hassan who is also the president and chief executive of Petronas said
that the conpletion of the plants within this integrated conplex will not
only provide a catalyst for the industrial devel opment of the eastern
corridor of Penisular Ml aysia but it will also help Petronas realise its
corporate objective to turn Malaysia into a regional petrochem cal centre.

"The chem cal s produced by this conplex will help ensure the security
of feedstock supplies in the domestic nmarket to support the growh of
further downstream nmanufacturing activities which will lead to the greater
diversification of Malaysia's industrial base,” he said.

Hassan said that although the world was undergoi ng an economi ¢
sl owdown, the flexibility of the plant's operations would enable it to ride
out the difficult tines.

"We think the economic slowdown is just a tenporary setback,"” he said.

BPC managi ng director John Fastier said the first two conpl exes were
fully operational and the volume of output fromthe conpl exes were on
target.

He said that although the world was goi ng through an econom c sl owdown
and was expected to face worse prospects in the aftermath of the Sept. 11
terror attacks in the US, BPC had not noticed any drop in the vol une and
val ue of purchase orders for its products. -- BERNAVA
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