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BAT may post weaker results due to sl ower consunption

Ri zal man Hanmmi m

BRI TI SH Arer i can Tobacco (M Bhd (BAT) is expected to post weaker results
for the quarter ended June 30 2001, on concerns that the sl ower econony

m ght affect the consunption growth | evel, anal ysts say.

An i ndustry anal yst sai d he expected the cigarette consunpti on growth
| evel for the first half of the year to be between 1 and 2 per cent.

"Normal |y, the consunption | evel grows at a rate of between 2 and 3 per
cent annually. For the second half the year, | expect it to decrease
further to around 1 per cent," the anal yst said.

He added that the Prinme M nister Datuk Seri Dr Mahathir Mhamad' s hint
of a further reduction in corporate tax mght al so pose concerns for BAT,
the |l argest cigarette manufacturer in Ml aysi a.

"If the Governnent decides to cut corporate tax, it nust increase other
taxes to conpl enent their revenue, and “sin' taxes (taxes on cigarette and
al cohol) are the ones likely to be raised," the anal yst said.

He said BAT will al so have to increase its share in the "light" segnent
of the cigarette market. The conpany currently has a 30 per cent narket
share in the category.

"“Al though this section constitutes only about 9 per cent of the overal
market, it is the fastest growi ng section in termof consumer consunption
| evel ," the anal yst added.

Anot her anal yst agreed that BAT' s results for the second quarter would
not be as good as the first quarter, where it recorded a net profit of
RML60. 48 nillion on the back of RMr82.94 million turnover

"I don't expect the conpany to conme up with any surprises when they
announce their quarterly result," the anal yst said.

BAT was previously known as Rot hmans of Pall Mall (M Bhd until it
absorbed the ci garette manufacturing and di stribution busi nesses of
Mal aysi an Tobacco Co Bhd i n November 1999.

For the financial year ended Decenber 31 2000, the conpany recorded a
net profit of RVMb05.96 million on the back of a turnover of RM2.77
bill'ion.

In a consensus of 19 | ocal and foreign research houses by Miultex G oba
Estimates, BAT is projected to post a turnover of RM2.99 billionwith a
net profit of RVb90.4 nmillion for the financial year ended Decenber 31
2002.

Yest erday, BAT' s share price on the Kual a Lunpur Stock Exchange eased 25
sen to end the day at RVM35.00. Atotal of 244,600 shares were traded.
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