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KUALA LUMPUR, Fri. - Prinme Mnister Datuk Seri Dr Mhathir Mhamad has
tol d businesses to stop using the 2002 Budget as an excuse to push for
further price increase of their goods and services.

He criticised some traders for continuing to nake unjustified demands
simply because the price of petrol and diesel went up by 10 sen.

Referring to a report that the Petrol Deal ers Association of Ml aysia
(PDAM is seeking a two to four sen increase in conm ssion fromthe
Governnent following a rise in operating costs, he said:

"They can ask for an increase in their conm ssion rates, but shoul d not
use the excuse that this was due to the rise in the price of petrol

"W have reduced their subsidy by only eight per cent. An eight per cent
increase in the cost of petrol does not warrant an 80 per cent increase in
their conm ssion".

Dr Mahat hir was speaking after | aunching the |Islamc Research Centre
(IRC) and the Al-Mursyid (the digital Quran) at the Islamc Arts Miseum
her e.

"They (PDAM get a conmi ssion of six sen and now they are asking for an
addi tional four sen.

"But four sen is about 60 per cent of their comm ssion. Maybe, they have
sonme ot her reasons (for making the demand).

"They have to settle (that) thensel ves. But they should not blane this
on the price of petrol," he said.

The current conmission rates are 6.18 sen a litre for petrol and 2. 27
sen for diesel. The rates were | ast adjusted in 1994 when they were raised
by one sen.

The Governnment has announced that petrol and diesel prices were up by 10
sen per litre with i mediate effect in the 2002 Budget.

According to the Mal aysian Institute of Econom c Research, a snall
reduction in subsidy and a narginal rise in the price of petrol eum
products can be absorbed by conpani es through technol ogi cal inprovenent,
better management and hi gher sal es.

It is inportant that proper assistance be provided to companies that
i ncur high petroleumcosts and that sufficient tinme be given to nmake
necessary adjustnments in their strategic planning.

W thout these, conmpanies may find it convenient to pass the buck by
easily transferring the cost onto custonmers. This cannot be allowed as it
will |lead to unscrupul ous price increases which burden consuners,
distorting the inflationary backdrop.

I n Penang, Donestic Trade and Consunmer Affairs Mnister Tan Sri
Muhyi ddi n Yassin said the price of diesel would remain at 81 sen per litre
for public transport, fisheries and Governnent vehicles.

He said price changes woul d depend on the decision of the Cabi net which
woul d di scuss the natter at its weekly neeting on Nov 21.

"The price is still at 81 sen per litre. It will remain so until we neet
on Nov 21 to discuss whether to reduce or maintain the price," he said
after a "neet-the-people session” in Gelugor here today. Al so present was
Donestic Trade and Consuner Affairs Parlianmentary Secretary Wng Kam
Hoong.

He al so | aunched the Sungai Gel ugor Consuners' Club, forned in
conjunction with the Gelugor Club's 70th anniversary cel ebrations at the
event.



Muhyi ddin was clarifying a report in a tabloid today whi ch quoted
Entrepreneur Devel opnment M nister Datuk Seri Nazri Abdul Aziz as saying
that the Government had decided to revert to the pre-Budget diesel price
of 71 sen per litre for operators of public transport, the fisheries and
Gover nment sectors.

The report was inaccurate, he said, adding that the Cabinet has instead
instructed his Mnistry and the Finance Mnistry to ook into the effects
of the price hike.

"We have al so been instructed to get feedback from consuners and submit
our findings at the next Cabinet neeting," he said.

Towards this end, he said both mnistries have set up a speci al
conmmittee to study the matter

Muhyi ddi n said several fishernen's associations and operators of public
transport had planned to increase the prices or rates of their products
and services following the price hike in diesel.

He advised all petrol station operators to adhere to the current diese
price as announced on Cct 19.
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