04/ 05/ 2001

Be united to face i npact of gl obalisation

Seri Menanti

DEAR Sir,

Prime M nister Datuk Seri Dr Mahat hir Mohamad wants Mal aysi ans to stand
uni ted agai nst the ti de of gl obalisation. However, there are still far too

many of us who remain clueless as to the real inpact gl obalisation can
have on the country, especially on the Ml ays.

Take the Multil ateral Agreenment on Investnent, or MAI for short, one of
the earliest weapons of gl obalisation used by advanced countries. | am
surprised our econom c experts or financial gurus have not been able to
i nf ormMal aysi ans on the | oom ng danger of this international agreenent.

MAI was negoti at ed behi nd cl osed doors in Paris sonetime in the very
|ate 1990s. Here is the hundinger. |f agreed upon, it is a deal that wll
have pr of ound econom ¢, soci al and envi ronnmental consequences in countries
around t he gl obe, including Mal aysia. This deal, had it not faced strong
opposi tion, can fundanental ly alter the way corporations do busi ness and
the power of governments to regulate them

MAI was bei ng negoti at ed by the Organi sati on for Econom ¢ Cooperation
and Devel opment (OECD), an associ ation consisting of the world's 29 nost
power ful economies. It was reported that "the confidential draft text of
t he agreenent i s being hammered out in the CECD s Pari s headquarters. The
text was to be approved in May of 1997. The deci sion to approve will be
made in May 1998 and nmust then be ratified by each nenber country".

Under MAI rules, transnational and nultinational corporations will have
the right to buy, sell and nove their operations within any of the
participating countries. They woul d be pernitted to nove capital, goods
and servi ces across borders wi t hout governnent regul ation or intervention.

The rami fications of such an agreenent are alarnming. Critics are
particularly worriedthat MAI will give corporations unprecedented control
over economic, social and environnental conditions in all parts of the
worl d. The draft text of the agreenment specifies that corporations wll
have a | egal status with political rights equal to those of the nations in
whi ch they operate.

In other words MAI can over-ride our own | egislations.

Governments will then not be able to show favouritismto | ocal
enterprises, or will they be able to i npose their own | abour or
envi ronment al standards on forei gn conpani es operating within their
jurisdiction.

Furthernore, MAI will be enforceable at all | evel s of governnent, so
that all federal, state and nunici pal governments will be bound by the
agr eement .

Most alarmingly, if a governnent is seen to be contravening the rul es of
MAI, a corporation may actual | y sue t he governnent t hrough an i nvestor-
state dispute settl ement nechanism This would seriously threaten the
soverei gnty of nations by allow ng corporations to chall enge any | aw
deened unfavourable to a profitable i nvestnent clinate.

For Mal aysia, if we had succunbed to Western pressure to accept MAI, the
Bum putera status will have to be scrapped and rendered usel ess. Proton,
for anot her exanpl e, can be bought by General Mdtors and other Ml aysi an
corporations can be snapped up by "new Western capitalists".

The good news is the ram fications of MAI on individual countries were
so far reaching and devastating that this secretly negoti ated
i nternational trade agreenent was shot down.



O so it appears!

Thi s trade agreenent has definitely been nodified. The content of MAI
can now be found in trade agreenents such as the Free Trade Agreenent
(FTA), and the North American Free Trade Agreenment (Nafta), which has
turned countries |ike Mexi co and Canada into client states subservient to
the US.

What is so perpl exing about MAI is that it was negotiated within the
secret walls of the CECD headquarters, and neither politicians nor the
nmedi a seermed to know very nmuch about it.

Was the MAI then scrapped? | doubt it very nuch. The agenda remai ned and
has surfaced in the WO, Nafta, for exanple is being said to be MAI on
steroids. As you know, the WIOis supposed to be about trade in goods and
services but the push for anmultilateral agreenment on i nvest nent
continues. WIOis in fact an agent of total globalisation. For ne | am
sure MAI was not scrapped but is sinply rearing its ugly head in different
forns.

The bilateral trade agreement with the US, Japan and ot her
i ndustrialised countries that one of our nei ghbours is actively pursuing,
and whi ch the Governnent is actively nonitoring, consists sone conponents
that could be traced back to MAl.

Dr Mahat hir warned Mal aysi ans to beware of foreign capitalists tryingto
exploit and control the world t hrough gl obalisation. He said: "The
intention to control and exploit the world has returned. They create
various approaches to realise their objective. Arong themis gl obalisation
or aworld without borders where their noney could cross all borders to
control everything."

The new capitalists, he added, saw workers only as a neans of profit and
woul d switch businesses to other countries to take advantage of cheaper
wages. "Finally, those who are already rich, this new breed of
capitalists, will be richer and the poor will be poorer.™

Dr Mahathir's appeal to workers to heed foreign threats cane as the
normal Iy docile union novenent showed signs of restiveness with the
Gover nnent .

My suggestion to the Government is sinple. Assune that the peopl e can
think on their own. Then to all ow economni sts and fi nanci al experts to
explain to the rakyat in a very sinple way on what MAIl and WO are all
about. | amsure that the rakyat, especially the workers, after
understanding the i ssues fully will thenrally behind the Governnent to
ward any nore evil MAl-types fromperneating into our social, political
and econonic fabrics.

On anot her subject there is this book "Asian Eclipse: Exposing the Dark
Si de of Business in Asia" by Mchael Backman. In it he asks: "To what
extent in business, success of Dr Mahathir's sons... i s dependent on the
fact that he is prime mnister?"

Backman wites that upon research: "There's no doubt that being the sons
of the prinme mnister has hel ped them- but this isn't to say that Dr
Mahat hi r has sought to give his sons privileges. If anything, the contrary
is true. Arguably, the sons - all foreign-educated and froma househol d
where both their parents were trained as doctors - woul d have been
successful in business anyway."

The author also writes: "... the Mahathir sons have rel atively narrow
interests in which they have sought to becone expert, and then to build on
this expertise. Their acquisitions are based nore on strategy than
opportuni smand generally aren't reliant on governnent-bestowed |icensing
and other privileges. It's difficult tofind any national infrastructure
project in Mlaysiain which any nenber of the Mahathir famly has a
busi ness i nvol venent . "



It is nmost unfortunate that Mokhzani Mahathir had to express that | atent
Mal ay trait of running anpk by quitting business. It appears he quit "at
m dstreant, as | have nentioned in ny |l ast Friday Epistle, that Ml ays are
fond of doing. In hindsight, it is sad to see a pronising young Bumi
entrepreneur had to make such a heavy deci si on because he is the prine
mni ster's son when an outsider |ike Backman coul d see the son as his own
man.

(END)
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