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Bl G STRI DES BY PETRCCHEM CAL | NDUSTRY IN M SI A, SAYS MAHATHI R

KUANTAN, Cct 4 (Bernama) -- Prine Mnister Datuk Seri Dr Mbhathir
Mohamad says the country's petrochem cal industry has seen trenendous
devel opnent in the past 10 years when nunerous | arge-scal e projects have
been i npl enent ed.

They have contributed towards adding value to the nation's oil and gas
resources as well as transferring state of the art technol ogi es and
technical skills to | ocal conpanies and workf orce.

"This augurs well for the realisation of our aspiration to becone a
devel oped nation by the year 2020," he said at the opening of the BASF
Petronas Chemi cal s Sdn Bhd at Gebeng here today.

Dr Mahathir said the petrochem cal industry has contributed
significantly towards further broadening of the country's economc
activities, particularly the manufacturing sector which continues to be a
maj or contributor to the national coffers through export earnings as well
as foreign exchange savings through inport substitution.

"It is encouraging to note that in the first half of this year, incone
generated from exports of chem cals and chem cal products totalled RW.8
billion, accounting for 5.4 percent of the total exports of RML44 billion
conpared to 4.8 percent for the sane period in the previous years," he
sai d.

In addition to export earnings, Dr Mahathir said these petrochem cal
projects have al so generated significant inflow of foreign direct
i nvestnments (FDIs) into the country.

This, he said, was evidenced in the nore than US$5 billion (RML9
billion) worth of investnments planned for various petrochem cal projects in
the next few years, of which 50 percent would cone from FDIs.

He al so said following the current economc situation in the United
States, it would be challenging to consistently attract a steady stream of
FDIs into the country.

In light of this, he assured investors, both foreign and |ocal, that
t he governent places inportance in safeguarding the country's preval ent
conduci ve investnent climate.

The prime mnister said investnent security remains a top priority as
t he governent wouid continue to be proactive in ensuring that businesses
operate in a safe and secure environment.

Dr Mahathir also said the construction of the East Coast H ghway woul d
be a maj or advantage for petrochem cal players, including BASF Petronas
Chemical s' integrated chenicals conpl ex.

Dr Mahathir said petrochem cal conpanies were al so given incentives to
develop their own infrastructual facilities:

"BASF Petronas Chemcals, for instance, was recently granted approval
to build and operate a 200-netre dedi cated berth at Kuantan Port," he said.

"The availability of adequate feedstock, the existence of good
infrastructure facilities with political stability and various incentives
provi ded by the governnment have, | believe, nade Mal aysia an attractive
location in the region for established nultinationals to invest in
petrochem cal projects,"” he added.

Among the new projects currently being undataken in Kerteh are the
Pet ronas- Dow Chemnicals joint venture, Optimal Goup's olefins crackers with
a capacity to produce 600,000 tonnes of ethylene and 85,000 tonnes of
propyl ene per year, a 320,000 tonnes per year ethylene glycol plant and



multi-unit derivatives plant, all scheduled to be conm ssioned late this
year. Al so being undertaken is the 225, 000-tonne | ow density plyethyl ene
project, a joint venture between Petronas, Polifin Ltd of South Africa and
DSM Pol yet hyl enes of the Netherl ands.

Meanwhi | e, Petronas chairman Tan Sri Azi zan Zai nul Abidin, who was al so
present at the function, said the opening of the BASF Petronas Chem cal s
pl ant denonstrated the government's success in devel opi ng the East Coast of
Peni nsul ar Mal aysia from Kerteh to Kuantan as the main petrochen cals hub
in the country.

Al so present at the function were Pahang Menteri Besar Datuk Seri Adnan
Yaakob and Petronas chief executive and president Tan Sri Mhd Hassan
Mari can. -- BERNAMA
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