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KUALA LUMPUR, May 25 (Bernama) -- Boeing, the gl obal aerospace,
avi ati on and space comunications giant, will explore investnent
opportunities in the Miltimedia Super Corridor (MSC) here, said its
chai rman and chi ef executive officer, Phil Condit.

He said Boeing could work on projects |ike Connexion, its airborne
Internet service, as well as Digital C nema and space communi cati ons.

Connexi on is a broadband Internet servide now al ready avail able on
private business jets while Digital Cnema is a revolutionary fibre-optic
and satellite-based point-to-multipoint filmdelivery systemto ci nemas
around the world.

"We are a conpany which does a |l ot of work in comruni cations. There may
be sone things we can do there as well," Condit told Bernama in an
i nterview here.

Condit, who is now on a tour of several Asian countries, nmet Prinme
Mni ster Datuk Seri Dr Mahathir in Putrajaya yesterday.

VWhen asked about Boeing's 25 percent-owned joint venture, Asian
Conposite Mufacturing Sdn Bhd, at Bukit Kayu H tam Kedah, Condit said the
conposite materials plant would start production by the end of this nonth.

Condit, who is also evaluating econom c devel opments around the world,
was asked how he felt about Malaysia and the potential inmpact fromthe US
econom ¢ recovery. The Mal aysi an econony grew by 3.2 percent in the first
quarter of this year despite the onslaught of the US econom c sl owdown |ate
| ast year and earlier this year

"I have been inpressed by what | have seen in Ml aysia. The (economi c)
activity level is very high," said Condit, who has been with Boeing for the
| ast 35 years.

He added, "There is a lot going for Malaysia. My hope for Malaysia is
that if the US does recover, things like chip production will see that
i npact rather directly, and that can be very positive (for Mlaysia)."

A maj or chunk of Ml aysia's manufactured exports is in electronic
conponents and sem -conductors. Mtorola, one of the | argest US
manuf acturers of sem -conductors in Ml aysia, is already bracing for an
upturn in the chips industry by the fourth quarter of this year

"There are reasons (for us) to be relatively optinistic about Ml aysia
but we are nmoving to a gl obal econony where everything is connected," said
Condi t.

He al so said while the US econonic recovery was inportant for Boeing,
econom ¢ conditions in the rest of the world were even nore inportant.

"We are a business that has nore than 50 percent of our revenues
outside the US. And sone areas of our business |ike commercial airplanes
have 70 percent of their revenues outside of the US

"I am | ooking at the inpact of the US econony on the world econony and
part of what | amdoing on this trip is getting a feel for the econom es of
Asia |like what's going on, what's happening in Japan, Ml aysia, Singapore
or China," he said.

Condit felt that Japan was worrisone as its econony had been flat for
10 years.

"There are stll major economc issues. (Although) it is clearly focused
on reform that's a big and difficult task.”

As for Europe, Condit said he was also a little worried about that
region as it was slow ng down.



But he said things were different in the US as the Federal Reserve Bank
had aggressively responded to the econonm c situation by slashing interest
rates.

"Eur ope has been slower in doing that and this inpact (from being slow
to reduce interest rates) is being seen (in its slowing dow)," he said. --
BERNANA
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