09/ 07/ 2001
Boosting i nvestor confidence key to sustaining upturn

Nor zuhai ra Ruhani e

BU LDINGup retail investors' confidence could be the key to sustain the
current upturn on the Kual a Lunpur St ock Exchange Conposite | ndex (KLC)
further.

Maintaining liquidity in the market woul d al so hel p the bel | wet her i ndex
test the 630 resistance | evel and stabilise in the range of 630 to 650 for
at | east another five sessions.

Deal ers, however, are not too optim stic about the prospect, saying that
nmost small investors may play in the nmarket for maybe a day or two before
cashing in on their investnents.

"I nvestors woul d not want to stay in the market too | ong, shoul d foreign
funds start selling heavily," a rem sier said.

A senior investnent analyst said this week may be the tine for profit-
taki ng by investors.

Prime M nister Datuk Seri Dr Mahat hir Mohanmad announced | ast Thur sday
that he will be chairing a three-day pre-budget nmeeting this week, an
i ndication that he will not be appointing a new Finance M ni ster replacing
Tun Dai m Zai nuddi n who resigned on June 1.

There were specul ati ons, however, of the econom c adviser to Dr
Mahat hir, Tan Sri Ali Abul Hassan Sul ai man, may be nmade t he second Fi nance
M ni ster.

Last week's performance of the KLCl was nostly spurred by buying of
bl ue-chi p stocks by | ocal and foreign funds, with retailers joiningin
timdly for quick gains.

In the period under review, the KLClI gained 6.92 per cent to end | ast
week at 626.81 points.

On the converse, other major bourses in East Asia and the US cl osed the
week | ower, am d typhoons and fireworks of the fourth of July cel ebration
The unstability of the yen, and | owered earni ngs forecast by promn nent
conpani es were anong the factors contributing to the weak performance in

Hong Kong, Japan, Singapore and the US.

"Foreigninvestors were realigning their portfolios basically," the
anal yst said, summ ng up events of the | ast two sessions, follow ng the
re-rating of the |ocal market by several foreign-based research houses.

Total turnover for |last week was a healthy 913.20 mi|llion shares worth
some RML. 98 billion, conpared to the previous period where only 554. 88
mllion shares valued at RVMB61.34 nmillion were traded.

Volume rose to a high of 321.66 mllion units on | ast Friday al one,
worth RM766.32 nmillion

Anong t he nost active stock | ast Friday was Public Bank Bhd ( Foreign)
with 20.33 mllion shares done, another indication of foreign funds
returning into the | ocal market. The stock cl osed 8 sen or 2.86 per cent
hi gher to RM2. 88

Technol ogy Resources I ndustries Bhd (TRI), which clinbed steadily
t hroughout | ast week following its proposed debt restructuring plans coul d
not sustain nmonentuml ast Friday.

TRI ended the session down 15 sen or 6.25 per cent to RVM2. 25 with 10. 30
m | lion shares changi ng hands.
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