12/ 09/ 2001

Boosting trade with China via networking, cross investnents

TAKI NG heed of the challenges arising fromChina's rise as an econom c
power, the I ocal Chinese businessnen are mapping a network that will see
cross investments as well as a surge in trade for both countries.

Responding to Prime Mnister Datuk Seri Dr Mahathir Mhamad's call to
network with China, The Associ ated Chi nese Chanbers of Conmmerce and
I ndustry of Malaysia (ACCCIM w |l send an 85-nenber del egation to the up-
com ng Worl d Chi nese Busi nessnen Conference in Nanjing, China at the end
of the nonth, to pronote Ml aysi an exports.

ACCCl M Nati onal Council, and Conmerce Conmm tee Econom c Survey Unit
menber Dr Leong Kai Hin said ACCCIMw Il also host a simlar conference in
Mal aysia, in 2003.

"This will play a role in bridging businesses between the two countries
and in pronoting Mal aysi an exports to China, and to other overseas
Chi nese, " he sai d.

He said this to reporters after the ACCCI M Survey Report on the econonic
recovery of Malaysia for the first half year 2001 was presented in Kual a
Lunmpur, yesterday.

Noting the declining trend of foreign direct investnents (FD) in
Mal aysia and China's attraction in enticing FDI flows away fromthe Asean
regi on, ACCCI M Commerce Comittee deputy chairnman, and Economi c Survey
Unit head Chua Tia Guan said: "The ACCCI M has been working very cl osely
wi th the Sino-Ml aysi an Chanbers of Conmerce and Econony in terns of trade
relati ons and networking with China."

Chua who delivered the Survey Report brief said: "W need to reposition
oursel ves. There is an obvious declining trend in new i nvestnents.

"The first half of 2001 saw RMB. 4 billion new applications for
i nvestnents being received by the Mal aysi an | ndustrial Devel oprment
Authority (M DA) conpared to RW6.2 billion received for the whol e of
2000.

"Total investnents approved by MDA for the first six nonths of 2001 was
at RML6.4 billion conpared to RMB3.6 billion for the entire 2000," Chua
added.

ACCCl M secretary-general Tan Sri Soong Siew Hoong said: "Ml aysia shoul d
focus on e-Commerce while its | abour intensive production processes should
be out sourced to China which has a | ower production cost.

"We should aimto produce hi gher val ue added products and form snmart
partnerships wi th China."

"Mal aysia's niche in China's econony can be pronoted by investing in
China and inviting the mainl and Chi nese businessnen to invest in
Mal aysi a."
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