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BPC s first three phases pave way for expansion

Azran Aziz

THE first three phases of BASF Petronas Chenicals Sdn Bhd's integrated
chem cal conplex in Gebeng, Kuantan, will pave the way for future
expansi on of the project.

Petronas president and chief executive Tan Sri Mhd Hassan Marican, who
is also BPC chairman, said the conmponents would formthe nucleus for
further addition to the integrated conpl ex.

"But investnent decision takes a long tine and plants al so take a | ong
time to be constructed. Expansion will very nmuch depend on econom c
viability, demand and capacity to neet market demand," he said.

BPC is a 60:40 joint-venture conpany between BASF Akti engesel | schaft of
Ger many and Petronas.

Mohd Hassan said BPC hoped that it would one day growinto a fully
i ntegrated conpl ex.

"This investnment, to sonme extent, is organic in nature. W build the
core conponents first and other facilities will be considered and
i mpl emented as we nove al ong.

"This is a | ong-term busi ness. W al ways | ook at the econom cal aspect,
demand and supply environnent.

"I think it is fair for us to remain cautiously optimstic about the
future demand scenario for our products," he said at a Press conference in
Kuantan hel d in conjunction with the launch of the conplex by Prine
M ni ster Datuk Seri Dr Mahat hir Mohamad on Thur sday.

Al so present were BASF AG nmenber of the board of executive directors
Hel mut Becks and BPC nanagi ng director John Fasti ar.

"The foundation has been laid. W will now sit down, consolidate and
take a breather and will see what will happen next," Mhd Hassan sai d when
asked on BPC s expansi on programe at the 150ha conplex site in Gebeng.

Resources will not be a problem

"There is still alot of land there ... no problemw th |and," he said.

Becks, who was sitting next to Mohd Hassan, added: "Land and noney are
not the point. it is the market."

The conpl ex conprises 12 chem cal plants built over three phases.

The acrylic nononer plants, built under phase one, and the oxo/syngas
compl ex under phase two have been operational since July |ast year and
April this year. Wirk on the third phase, which houses the butanedi ol
compl ex, is progressing.

Mohd Hassan sai d al t hough the worl d was under goi ng an econom ¢ sl owdown
whi ch was expected to worsen as a result of the Sept 11 attacks on the
United States, the ability and flexibility of the plant woul d ensure that
BPC woul d be able to ride out the tenporary setback.

Fastiar said BPC had not noticed any decrease in volune and nunber of
orders since Sept 12.

"So for us, we are very much on track of what we want to be," he said.

Mohd Hassan sai d BPC woul d encourage users of the products manufactured
in Kuantan to set up plants close to the conpl ex.

"This is the aspiration we will like in wanting to turn the Eastern
Corridor into a manufacturing corridor. Instead of exporting our products,
we will |ike our custoners to cone here and build facilities in Kuantan,"
he sai d.

BPC exports 80 per cent of its products.
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