19/ 02/ 2001
Bri ngi ng back the shine to state unit trust funds (HL)

Fauzi ah | smai |

A JONT initiative ainmed at bringing back the glitter in state governnent -
backed unit trust funds is believed to have been proposed by the Johor
Gover nment .

The idea is to pool such funds and have them nanaged either by
Per nodal an Nasi onal Bhd (PNB) or another entity set up specifically for
t he purpose.

It is understood that Johor Menteri Besar Datuk Abdul Ghani O hman has
submtted a paper on the matter to Prime Mnister Datuk Seri Dr Mahathir
Mohamad for consideration

Dr Mahathir is the chairman of the Buni putera | nvest nent Foundati on

Sonme 300, 000 unithol ders, the majority of whom are Bunmi puteras, are
expected to benefit fromthe nove. The state unit trusts have perfornmed
bel ow expectati ons since the economc crisis in 1997-98.

Sources said the Menteris Besar and Chief Mnisters, who chair the
respective state unit trust funds, have been briefed by the fund nmanagers
and they are receptive to the idea.

The state funds involved are Amanah Saham Kedah, Amanah Saham Sar awak,
Amanah Saham Sel angor, PJB Amanah Saham Johor and PJB Dana Johor, PKB
Tabung Kumi pa, Saham Amanah Sabah and Amanah Saham Ter engganu.

Johor was the first to |launch a state unit trust fund, the Anmanah Saham
Johor. Set up in May 1992, it is nanaged by Pel aburan Johor Bhd.

The strong econonmic growh in the early 1990s saw ot her states foll ow ng
suit and for years they performed very well, that is until the Asian
econom c crisis took grip.

The resulting weakness on the Kual a Lunpur Stock Exchange has since |ed
to units of nost state funds falling well below their offer prices.

Amanah Saham Johor cl osed on Friday at a buying price of 16 sen and
selling price of 21 sen, Dana Johor 14 sen and 19 sen, Amanah Saham Pahang
41 sen and 45 sen, Amanah Saham Sel angor 30 sen and 32 sen, Amanah Saham
Kedah 30 sen and 34 sen and Amanah Saham Sabah 19 sen and 20 sen.

Amanah Saham Sarawak was quoted at a manager's price of RML. 00 for
February 16, whil e Amanah Saham Ter engganu was unquot ed.

Cont acted by Busi ness Tinmes, an anal yst saw the state funds' chall enge
as a long-standing one. "Wile PNB evolved froma political platform..
(the funds) are state-based."

Anot her PNB-like entity would rattle the existing organisation to work
harder for its noney but "as | see it PNB has no choice... after all, it
reports to the Foundation", the anal yst said.

PNB has to think of new products to generate funds to sustain the
di vidend | evel s they have been payi ng out.

"The state trusts were never considered (new products)... | suppose they
were viewed nore as a threat. Now, with the order of the day being
amal gamation, rationalisation and nergers and acquisitions, it is only
| ogical (that PNB take over the state unit trust funds).

"Let PNB manage all the ailing state unit trust funds. It shouldn't be
too difficult to effect, they already have the infrastructure at the state
| evel ," the anal yst said.
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