10 JuL 2001
BUDGET DI ALOGUE
BUDGET 2002 SHOULD G VE PRICRITY TO NATI ONAL UNI TY

KUALA LUMPUR, July 10 (Bernamm) -- Malaysia's internal resilience can
be enhanced if national unity can be strengthened and the Budget 2002
shoul d give priority to this course, said the Asian Strategy & Leadership
Institute (ASLI).

"Per haps consideration should al so be given to establish a Race
Rel ations Institute or to revive the Soci o- Econom ¢ Research Unit (SERU) to
undertake studies on unity on race relations,” it said in its nenorandum
sent today to the finance mnistry for the Budget 2002.

The menorandum was subnmitted by ASLI's chief executive officer Datuk
M chael Yeoh during the Budget Dial ogue chaired by the Prime Mnister cum
Fi nance M ni ster Datuk Seri Dr Mhathir Mhanmad at Putrajaya this norning.

ASLI al so recommended that a high powered National Unity Consultative
Council chaired by either the Prine Mnister or his deputy be set up

Besides this, the institute suggested that a hi gh-powered Nati onal
Econom ¢ Advi sory Council should be forned under the chairmanship of the
Prime Mnister and to include econom sts, financial analysts and | ong-range
strategi c planners fromthe governnent, academ a and the private sector

The institute anong ot hers proposed that that the Ml aysia Inc concept
needed to be revanped to nmake it relevant not only to the business society
but to the man on the street as well.

ASLI al so said: "The Budget 2002 can al so | ook at reengi neering
government so that it can provide faster delivery of services at all |evels
and focus nore on the custoners - the citizens of the country.™

Reengi neering the government could be a major initiative to inprove
overall efficiency and | evels of services that would further enhance
conpetitiveness, and the Budget 2002 could provide a road-map and adequate
funding to do the task, it added.

The process of enhanci ng good governance could al so be further
strengt hened by further deregulation and |iberalisation, ASLI said.

It added: "Towards this end, it is proposed that the FIC (Foreign
I nvestment Conmittee) guidelines be further liberalised by extending the
new treshold of RMO nmillion beyond the property sector to include other
i nvestnments in real econony.”

ASLI said suitable nmeasures should al so be undertaken to stinulate and
bring back investors' confidence in the capital market, perhaps by reducing
both the corporate and inconme tax to 25 percent in the Budget 2002. --
BERNANA
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