08/ 08/ 2001
Bul i sh about Mal aysia (HL)

Ram an Sai d

PUTRAJAYA, Tues. - A business organi sation representing several top
Ameri can conpani es today expressed conti nued confidence in the country's
econony while pledging their conmtnent to expand trade and i nvest ment
ties here and in the Asean region.

"We are bullish on the Mal aysi an econony," decl ared Ernest Z. Bower,
president of the US-Asean Business Council after |eading a del egation of
council menbers to a neeting with Prinme Mnister Datuk Seri Dr Mhathir
Mohared.

He said the council was conmtted to strengthening the strong
relati onship between Mal aysia and the US, although a sl owdown in the
Ameri can econony had affected growth and i nvestnent flow.

He said the council's decision to have its annual neeting here
underscored the i mportance of Malaysia to the US private sector.

Anong t hose present at the one-hour neeting were outgoing US Anbassador
to Mal aysia B. Lynn Pascoe, council chairman Janes P. Kelly who is al so
chai rman and chi ef executive of Supervices, Anerican Express senior vice-
presi dent Anthony Lee, Federal Express vice-president for South Pacific
region Peter Yin, CHZM Hi Il Asia Pacific regional director Ron Advani,
Anerican International Assurance senior vice-president and general manager
Mark O Dell and Sun M crosystens vice-president and managi ng director
Li onel Lim

O hers include Boei ng Conpany vice-president Paul Walters, Ford Motor
managi ng di rector Barbara Aronson and General Mbdtors regional vice-
president Basil N. Drossos.

The council is a non-profit, national organisation in the US that works
to pronote increased trade and i nvest nent between the US and Asean nenber
countri es.

Its board of directors consists of 40 Anerican conpani es accounting for
nmore than 20, 000 jobs for Mal aysi an workers while its corporate nenbers
represent the key leaders in a variety of sectors, ranging fromfinancial
servi ces and banking to aerospace, energy devel opnents, information
t echnol ogy, pharmaceutical s and tel ecommuni cati ons.

In the conmng nonths, it plans to organi se several progranmmes in
Mal aysi a to support the devel opment of nore custoner efficient Custons
procedures, e-business capabilities and the bi otechnol ogy sector.

Next month, the council is organising a US- Ml aysi a busi ness di al ogue in
New York with Mnister of International Trade and Industry Datuk Seri
Raf i dah Azi z.

On matters raised with Dr Mahathir, Bower said council nenbers had a
frank di scussion on several issues, including trade |iberalisation,
devel opi ng bi ot echnol ogy operations in Ml aysi a and corporate
restructuring.

He said the council conveyed its hope to see Ml aysia providing
| eadership and playing a greater role within Asean in the devel opnent of
Afta, Apec and the WO

"I'n a market which is slowing down, trade |iberalisation is the key
elenent to the return of growth. W believe the inplenentation of Afta,
bilateral free trade agreenents and the WO are the critical elenments."

Bower said while the Prinme M nister understood that American conpanies
supported trade |liberalisation, Dr Mahat hir expressed hope that a nore
bal anced approach be taken



"However, | don't think this (difference) has put us on opposite sides
of the table. The Prine M nister and the council agreed that opening and
expandi ng new mar kets woul d be good for Ml aysi an and Aneri can busi nesses

there will be nore dial ogues on the approach that need to be taken."

On foreign direct investnent which are nostly going to China, Bower said
t he council endeavoured to see the return of nore investnent in Southeast
Asi a.

He stressed that Mal aysia, as the |leading trade nation in the regiona
groupi ng, shoul d spearhead efforts to attract FDI's i nto Asean.

On corporate restructuring, Bower said the council conveyed its view
that efficiency in the area could lead to the return of grow h.

The council president was al so asked on the proposed neeting between Dr
Mahat hir and President George W Bush during the Apec Leaders Summt in
Shanghai

Bower said both | eaders were working hard to i nprove bilateral ties,
whi ch received the council's 100 per cent backi ng.

Contrary to sone perceptions, he said Mal aysia and the US excel |l ent
econom ¢, security and military cooperation although on the politica
front, relationship had been bl urred because of diverging views on sone
i ssues.

"Fromthe business community's view, the council wants both countries to
have strong political ties as this will augur well for business and
trade. "

He felt wong perceptions about Ml aysia could cause danmage especially
in attracting new investnments as busi nessnmen night get the inpression that
they were not wanted and unwel conmed here.

"But this is far fromthe truth. For soneone |like nme who has spent a | ot
of time in Malaysia and the US, | feel very nmuch at home in both places.
think nost Anericans famliar with this country feel the sane way."

US exports to Malaysia | ast year totalled US$10.9 billion, while inports
stood at US$25.6 billion. During the first five nonths of 2001, two-way
trade total l ed US$13.2 billion.

The US is Malaysia's top export market while US direct investment in
Mal aysia stood at just slightly under US$6 billion, naking the US
Mal aysi a' s nunber one investor.
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