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Bum puteras nust stop selling back shares: Dr M

Kamar ul Yunus

THE 30 per cent equity target for the Bum puteras can be achi eved under
the 10-year Third Qutline Perspective Plan (OPP3), provided the

Bum puteras stopped the practice of disposing of the shares allotted to
them Prime Mnister Datuk Seri Dr Mahat hir Mohamad sai d

"That is the target (30 per cent equity for Bum putera), provided
everybody cooperates, including the Bum puteras thensel ves.

"I'f the Bum puteras continue to sell back the shares given to them we
wi Il never reach the target. W need to cooperate and the non-Buni put eras
must prepare to share," he said after presenting the OPP3 and the Nationa
Vi sion Policy which contain policies and programmes to be i nplenented in
the first decade of the century at the Dewan Rakyat yesterday.

As such, he rem nded the Bum puteras to stop the practice of selling
back the shares.

Asked whet her the Governnent would review the share allocation in view
of the common practice of Bumiputeras selling back their shares, Dr
Mahat hir said this had been done quite sone tine ago

"W have reviewed it. Previously, we gave the shares to individuals and
many of them sold back. So we set up Pernodal an Nasional Bhd (PNB), with
the bul k of the shares going to it (PNB) and this has sonehow reduced the
i ndi viduals fromdisposing of their shares," he said. However, he said the
CGovernnent still awarded the shares to individuals who were conpany st aff
and t hose havi ng busi ness synergy.

On the trend of |ate where najor Buni putera conpanies were selling their
shares, Dr Mahathir said these was done to help thempull out fromtrouble
during the economic crisis which hit the country in 1997 and 1998.

"It is not because they wanted to sell the shares. But due to the

financial crisis they had to sell it. It is not their fault,"” he said.
Earlier in his speech, Dr Mahathir said the share of Bumi putera
ownership of corporate capital, initially increased from19.3 per cent in

1990 to 20.6 per cent in 1995.

However, he said as a result of the economic crisis, their share fell to
19.1 per cent.

"The share of non-Bum putera ownership of corporate capital also
declined, while the foreign ownership rose following the |iberalisation of
foreign investment to accel erate the recovery process.

"However, both the Bum puteras and non-Bum puteras regi stered absol ute
increases in their equity ownership,” he said.

He said the privatization programme served as an inportant vehicle to
enhance Buni putera participation in the corporate sector.

"Conpani es undertaking privatized projects were required to provide at
| east 30 per cent equity to Bumi putera as well as allocate at |east 30 per
cent of contract works of nmmjor privatized projects to Bum putera
contractors," he said.

He said the Buniputera portion in the professional and technical as well
as adnm nistrative and nmanageri al categories increased during the peri od.

"The i nplenmentation of programes for Bum putera comrercial and
i ndustrial community al so hel ped to i ncrease the nunber of Buniputera
enterprises in both the corporate and non-corporate sectors," he said.

Dr Mahathir al so said the Governnent is |ooking carefully at the equity
restructuring and integration anong the nultiracial community in the
country.



"Yes, we are |ooking nore carefully at the differences anong the
Bum puteras in Peninsula and Sabah and Sarawak, the indi genous people, the
I ndi an and t he Chi nese," he said.

For instance, he said, the Indians conplained that by | unping them
together with the Chinese in the same category, they have been suffering
badl y.

"When they were categorised under the single non-Buni putera category,
most of the wealth went to the Chinese. So now, we are |looking at it
carefully,” he said.

The OPP3 proposes that the Indian equity ownership be increased to 3 per
cent fromthe current 1.5 per cent.

Wirks M nister Datuk Seri S. Samy Vellu, who is also M C president,
| auded the proposal as this will enable the Governnent to look into the
situation seriously.

"In the past, it was difficult for the Indians to get help fromthe
Governnent officers as the Indian problemwas not in the (OPP) policy. Now
that it is in the policy, we can ask the officials ... and have nore
ground to fight for the Indian community," he said.

On the call fromthe Chinese business community for a crawling peg to
repl ace the existing fixed exchanged rate, Dr Mahathir said the Governnent
deened it not necessary, currently, to nmake changes as the existing system
was wel |l received by businessnen and i nvestors, including foreigners.

"They (Chinese businessnmen) have the right to make the call. The
Governnent will decide (whether to nmake the changes), but at the nonent we
don't see the reason why we shoul d change the system because nany
i nvestors, people doing business, including foreigners said they were
confortable with the system" he said.

On the proposed setting up of a national unit trust fund, Dr Mahathir
said this may probably be an extension to the PNB

He al so said the "Ski m Penbangunan Kesej aht eraan Rakyat" was proposed to
ensure the effectiveness of the programmes to eradi cate poverty and
i ncrease the livelihood of the people.
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