03 APR 2001
MAHATHI R- SHARES
BUM S MUST COOPERATE TO ACH EVE 30 PCT EQUI TY TARGET

KUALA LUMPUR, April 3 (Bernama) -- Prime Mnister Datuk Seri Dr
Mahat hi r Mohamad said Bumi putera equity targets in the corporate sector
wi Il never be achieved as |ong as those who are given shares sell their
units.

"As such, Bum puteras nust cooperate to achieve this target and
non- bum put eras shoul d cooperate with Bum puteras,” he told reporters at a
press conference after tabling the Third Qutline Perspective Plan (OPP3) at
Parl i ament House here today.

Under the OPP3, the equity target for Bum putera was still 30 per cent
as they only managed to achieve 19.1 per cent equity under the Second
Qutline Perspective Plan

Asked whet her the share allocation exercise needed to be reviewed, Dr
Mahathir said it was reviewed before after individuals given shares resold
their interest.

As a result, the government set up Pernodal an Nasional Bhd which led to
a decrease in Bumi puteras selling their shares.

I ndi vi dual s were al so given shares but were limted to conpany
enpl oyees or those of conpanies which had synergies.

However, this tinme, the sale of such shares was due to the recession
where many Bum putera firnms faced problens and as such, they could not be
faul t ed.

On whether the 7.5 per cent growth target under OPP3 coul d be achi eved
he said Mal aysia could achieve it, contingent upon the world economc

recovery.
"Being a trading nation, it could not growif the world market is not
doing well," he said.

However, he expressed confidence that Ml aysia could repeat the good
econom ¢ growth achieved in the past, and that had it not been for the
financial crisis of 1997/1998, the country coul d have achi eved a hi gher
t han expected growt h.

The Prime Mnister was al so asked to comment on a forei gn newsreport
gquoting an international rating agency as saying that Ml aysia's econony is
bel ow t hat of | ndonesi a.

To this, he said that is their right to say so but he described nmany
such international rating agencies as "stupid."

This is because all predictions nade about Ml aysi a have been wong and
t hose who read such agencies' predictions would only cheat thensel ves, he
sai d.

"A nunmber of mmgazi nes, agencies claimto know what the world econony
is going to be like, (but) on Ml aysia, they have been consistently w ong.

"They have repeatedly said right fromthe beginning that Ml aysia wll
never grow, (would) forever (be) unstable, that the Malays will cheat the
Chi nese, rob the Chinese and for any slight problem we will never be able
to recover,"” he said.

And all the time, Ml aysia has shown themthat they were wong, said Dr
Mahat hir .

As for OPP3, he said the governnent was outlining to the people what it
intended to do to help themand the econony in the next 10 years.

He said the governnent has shown that when it planned for the last 10
years, the route towards a devel oped country status worked very well.

Had it not been for the recession, Ml aysia would have achi eved hi gher



grow h, he added.

On the establishnment of a national unit trust fund, he said it would
probably be an extensi on of Pernodal an Nasi onal Bhd.
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