11/10/ 2001
Busi ness as usual for ACM despite sl owdown

Fauzi ah | smai |

I TS busi ness i s as usual for Asian Conposite Manufacturing Sdn Bhd (ACM
al though its only custoner, Boei ng Conmercial Airplanes Goup, is facing a
possi bl e sl owdown in the aircraft manufacturing business follow ng the

ef fects of the Septenber 11 attacks i n Washi ngt on and New York on t he

gl obal aviation industry.

The Ml aysi an- Aneri can conposi te parts manufacturing venture started
manuf acturing and shi pping parts to the Boeing facility in the US
begi nni ng | ast June.

"We are not manufacturing at full capacity yet and as such, we do not
see the inpact inthe near term" its chairnman Syed Tam n Syed Mbhaned
sai d.

Parts manufactured at ACMs facility at Bukit Kayu Hitam Kedah, are
al ready" flying on a 747-400."

ACMis a joint venture between Sine Darby Bhd, Naluri Bhd, Hexcel Corp
of the US and Boei ng. Each conpany had punped in US$10 million (US$1 =
RMB3.80) into the joint venture. The facility will be officiated by Prinme
M ni ster Datuk Seri Dr Mahat hir Mhamad on Novenber 9.

Syed Tami n, who is the nmanagi ng director of Sinme Darby (Plantations
Di vision), said ACMis initially concentrating on producing parts for
Boei ng' s conmercial aircraft but the possibilities are endless for the
conpany.

ACM may be one of the many beneficiaries of the US governnent's nove to
i ncrease its defence budget and spending i f the conpany deci des to venture
i nto manufacturing conposite parts for fighter jets and other defence
har dwar e.

"Qur concentration right nowis on producing parts for conmerci al
aircraft. There is a possibility where we nay supply parts for Boeing's
soni ¢ crui ser, which may come i nto production by 2007 and al so venture
i nto manufacturing conposite parts for the defence industry and for the
third parties such as Airbus,"” he added. Boeing is al so the airframe naker
of the F/ A18-E/ F Super Hornets.

Syed Tam n descri bed ACMas an i ndustrial partnershi p between Ml aysi an
and Anmerican conpanies. "Wat we have is a facility that is of gl obal
standards, producing quality conposite parts. And our workers are
Mal aysi ans, " he sai d.
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