23 APR 2001
MAHATHI R- 8\MP
CAPABI LI TY OF PRI VATI SED PROJECT AWARDEES TO BE ASCERTAI NED

KUALA LUMPUR, 23 April (Bernama) -- Prinme Mnister Datuk Seri Dr
Mahat hi r Mohamad said that, before awardi ng privatised projects under the
8th Ml aysia Plan (8WP), the governnent would ascertain the viability of
t he awar dees.

"W will ascertain their capability to carry out the projects.
Sonetimes, their position is extrenely fragile. The nonent they conme under
pressure, they cannot nove ahead. So we have to ensure the capability of
those who are awarded privatisation projects,” he told reporters after
tabling the 8MP in Parliament today.

The criteria to be considered, he added, includes the awardee's
financial strength, and the background of those involved in terns of their
experi ence and expertise in managi ng each project.

Earlier, in tabling the 8MP, Dr Mahathir had said that the procedure
for evaluating projects would be inplemented with greater care invol ving
the use of specialised consultants and external auditors, and the use of
opinion polls to obtain the views of the public on privatised projects.

"At present, if we want to privatise a toll road or other simlar
project, we ask for the views of the public first. W consult the nmenbers
of the public on whether they want the project or not", he said.

Meanwhi |l e, the US econom c sl owdown woul d not affect the inplenentation
of 8MP projects, he said. On the contrary, the projects would receive
hi gher priority.

The PM explained that this was a way to energi se the country's econom ¢
growm h, to the extent that even unschedul ed projects get speedily
i mpl enent ed.

"These are fiscal (tax-related) nmeasures. In times of econonic
sl owdowns, we nust adopt expansionary budgets,” he said.

In the 8WP, the privatisation programe gave the highest priority to
projects that could pronote econom ¢ grow h and successful ventures while
contributing towards the social engineering process.

Asked about the effects of the slowi ng US econony on Mal aysi an exports,
the PM said exports depended on demand. Even if the prices of the traded
products were | owered, the goods would still remain unsold if the demand
was not there.

Because of this, it was a nmistake for sonme people to say that the val ue
of the ringgit (as pegged against the US dollar) should be reduced so that,
fromthe foreign inporters' viewpoint, the prices of the export-oriented
products would fall, making them nore conpetitive in the gl oba
mar ket pl ace

On the effect of narket opening nmeasures on Mal aysi an goods, he said:
"Ml aysi an exports, such as those manufactured goods that are not
protected, will go on. Only those protected goods, |like Proton cars -- we
may even have problens in selling themin the donmestic marketplace." --
BERNANA
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