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Catal yst for closer ties

Jasbhir Singh

I NDIAN Prime Mnister Atal Behari Vajpayee's official four-day visit to
Mal aysi a, whi ch began yesterday, is expected to junpstart the forging of
cl oser econom c and diplomatic ties between the two countries.

I ndi an Hi gh Conmi ssioner to Mal aysia Veena Sikri said Vaj payee's visit
wi Il hopefully pave the way for greater cooperation between the countries
and their businesses in several areas, especially in the fields of infor-
mati on technol ogy, education, tourism nedia and space.

She sai d several nenoranduns of understandi ng are expected to be signed
during the visit by Vaj payee, who will be acconpani ed by a del egati on
conprising senior Government officials and busi ness- peopl e.

She said the visit and the signings of the MOUs will facilitate future
cooperation between India and Mal aysia in many sectors.

"Al though bilateral relations between two countries have tra-ditionally
been excellent, the |l evel of cooperation has been low, " said Sikri

She said Indiais commtted to its "Look East" policy and wanted to use
Mal aysi a as the base for Indian conpanies' operations in the East Asian
region.

She said cl ose cooperation between |India and Mal aysi a woul d be an
excel I ent exanpl e of Sout h- Sout h cooperati on.

One area which offers great scope for cooperation was infornmation
technol ogy, she said, where there is strong synergy between the two
countri es.

She said the Indian software industry has realised that there are nmany
opportunities for cooperation with Malaysia. It has invested heavily in
t he devel opnent of the Multimedi a Super Corri dor.

She said the question here was not of conpetition between the IT
i ndustries but one of cooperation based on the conpl enentary strengths of
both countri es.

"Ml aysi a has the technical infrastructure in the MSC, which has optica
fibre cables to provide high bandwi dth, while India still needs to devel op
it.

"Because of this, Indian conpanies are happy to use the MSC as the base
for their operations in Southeast Asia."

She sai d al though Hong Kong was also trying to attract |ndian conpanies
to locate their operations there, Ml aysia has the advantage in severa
ar eas.

"Ml aysi a has the space, it is nore cost effective and offers a nulti-
cultural living environment which is nore confortable for Indian
national s. "

So far, nine Indian conpani es have achi eved MSC status and the chairman
of the Indian software conpany | nfosys Technol ogies Ltd, N
Nar ayananurthy, sits on the MSC s International Advisory Panel

Infosys, India's top software conpany, was the first fromthe country to
be listed on the US stock market.

Bangal ore, India's IT centre, is home to 900 hi gh-tech conpani es
enpl oyi ng nore than 100, 000 peopl e.

Overall, the industry generated RVMB. 74 billion in software exports | ast
year.

She said | T cooperation between the countries received a boost |ast year
when the executive chairman of the Miltinedia Devel opnent Corporation Tan
Sri Dr O hman Yeop Abdul | ah visited Bangal ore.



She said the visit, which resulted in a MU between MDC and t he
Bangal ore Software Exporters Associ ation, has brought together IT industry
pl ayers in India and Mal aysi a. She said di scussions are underway for
col | aboration in devel opnent of hi gh-capacity tel ecormuni cations
facilities between India and Ml aysi a.

Anot her area in which India seeks to cooperate with Malaysia is in
education and training. Sikri said there are two ways to achi eve this.

The first is to send Malaysians to IT institutions in India, which has a
nunber of established IT institutes.

Before that, however, she said the issue of Ml aysian recognition of the
education instituti ons needed to be ironed out.

She said India had a lot to offer in other areas such as | aw,
accounting, business, managenent, and bi ot echnol ogy.

I ndi a has vast research and devel opnent expertise in biotechnol ogy and
t he del egati on acconpanying Prinme M nister Vajpayee will include a
representative of the sector

She said Vaj payee and Prinme M nister Datuk Seri Dr Mahathir Mhamad were
al so expected to sign a MU for cooperation in launching into space
Mal aysi an space obj ects.

Two significant agreenents to be signed during his visit are on the
abol i shnment of doubl e taxation and the other for cooperation between the
St ock Exchange Commi ssion and the Stock Exchange Board of |ndia.

I ndia and Mal aysia signed a Bilateral |nvestnment Protection Agreenent
and t he abol i shnent of double taxation will further boost trade rel ations
bet ween the two countries.

Anot her inportant area which she said needed to be | ooked into at was
i ncreasi ng knowl edge of each other. "Although the bilateral relations
bet ween the two countri es have been close, and the countries share an
Excl usi ve Econoni c Zone, there are many things that we don't know about
each other," she said.

She said this was sonething that she found apparent at the start of her
posting here. "Mst of the news about India here is fromthe Wstern news
agenci es,"” she said, adding that she would like to see the setting up of a
Press Trust of India office here and perhaps a Bernama of fice in India.
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