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CHAM SEES CHALLENG NG TI ME AHEAD FOR HAULACGE | NDUSTRY

KUALA LUMPUR, June 28 (Bernanmm) -- Container Hauliers Association of
Mal aysi a (CHAM president Mrzan Mahat hir expects an increasingly
chal l enging and difficult six to 12 nonths ahead for the country's haul age
i ndustry because of econom ¢ sl owdown and grow ng conpetition

Speaki ng after CHAM s annual general neeting here today, Mrzan, who is
al so executive chai rman and president of Konsortium Logistik Berhad (KLB)
sai d "because of the econom c sl owdown exports are affected, so the volune
of of containers has come down or likely to cone down.™

"Consi dering the capacity equi prent on the road, we now have nore than
adequate capacity to handl e the volune,” he added.

Bet ween them the five CHAM nenber conpani es have a conbi ned fl eet of
2700 prime-nmovers and 15,000 trailers and control some 80 percent of the
trade.

I ndustry sources say there is at present 30 percent excess capacity and
if the economic situation persists, this is likely to increase further, and
could lead to even bigger discounting on rates within the industry.

Al t hough Port Klang's two term nal operators Northport and Westport,
bet ween them handl e close to four mllion twenty-equival ent-units (TEUs)
annual |y now and there is growh but mainly as a result of increasing
transshi pnent boxes, it has little inpact on the road haul age i ndustry.

A high percentage of the boxes do not get to pass through the gates of
the ports so they are not haul ed.

Mrzan said he agreed that originally with only five major players as
represented by CHAM there was a degree of under capacity.

But since then the Governnent has liberalised its road haul age
licensing policy by issuing licences to 55 new players, each with permts
for up to 50 prine novers.

Therefore, the industry has as a whol e been adversely affected not only
by the effects of the econom c sl owdown but al so, as expected, grow ng
conpetition fromthe many new pl ayers which has | ed, according to reports,
heavy di scountin on rates already.

A CHAM of ficial said CHAM has tried to maintain its rates but instead
focused on inproving services to customers.

Mrzan said CHAM had in fact nmade representations to the governnment
following the liberalisation of the road haul age |icensing policy on
specific issues such as the flow of information, physical flow of goods and
funds for equi prent financing.

Sonme quarters had interpreted this to nean that CHAM was trying to tel
the Governnent that the narket was already saturated. Prospective
financiers who took the cue fromthis tried not to extend financing for
equi prent purchase to new pl ayers,according to reports.

On the contrary, some CHAM nenbers had applied to increase their
respective fleets in what was seen as trying to ward off conpetition from
t he new pl ayers.

On whet her CHAM was opening its doors to the new players, Mrzan said
that CHAM had invited themto join but none had applied so far.

He said prospects for the industry within the next six to 12 nonths
could prove to be difficult and expected CHAM nenbers to | ook at their own
i nternal operators and prepare to face the new chal |l enges.

Mrzan's own conpany Konsortium Logi stik Berhad which ainms to becone a
total |ogistics service provider, is set ot nmerge with another CHAM nenber



conpany, Di perdana Hol di ngs Bhd, by year-end to beconme the country's
bi ggest haulier.

The nove is seen largely as addressing the growi ng conpetition within
the industry and to prepare for the com ng of the Asean Free Trade Area
(AFTA) in 2003. -- BERNAMVA
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