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“Find niche areas in China

Rupa Danpdar an

MALAYSI AN busi nessnmen need to tackl e opportunities in Chinain a nore
aggressive manner to conpete with other foreign investors in the country's
servi ces and trade

Mal aysi an anbassador to China Datuk Abdul Myjid Ahnad Khan said in an
i nterview in Shanghai yesterday that Ml aysi an busi nessnmen shoul d find
ni che areas in order to have an advantage over other investors who include
mul tinationals and small and medi um si zed i ndustri es.

Mal aysia is China's second | argest trading partner in the Asean region
after Singapore. Palmoil, tinber, chenmicals and el ectronic conponents are
anmong the main exports.

After joining the Wrld Trade Organi sation, China will push for greater
openness in services and trade.

Foreign investnent in these areas will therefore increase sharply within
a short period of tine.

Abdul Majid, who has been posted to China for three-and-a-half years
now, identified consunmer itemservices, nmanagenent and design as areas
which China is still weak in and therefore provide a w ndow of
opportunity.

"We started with businesses nostly related to manufacturing, real estate
and i nfrastructure."

He said the ground work for Mal aysians to do business in China has
al ready been in place. Goodwi || between both countries cannot be far
better than at this juncture especially since the Chinese hold Prine
M ni ster Datuk Seri Dr Mahat hir Mhamad in hi gh regard.

Abdul Majid however warned that Malaysia's plus points to foreign
i nvestors can be eroded by the Chinese who are nostly |ooked to for cheap
producti on costs.

China, he said, is securing intellectual capital and is already draw ng
on the experience of the IT experts from el sewhere, including nei ghbouring
I ndi a.

Al ready there are 6,000 Chinese studying in Malaysia. Its keenness to
| earn and be pragmatic has led to every department being backed by R&D

Openi ng up the econony has brought ideas and concepts to the Chinese who
have not been close to the rest of the world.

Ahead of that country's accession into the Wrld Trade O gani sati on,
China's education systemw || encourage coll eges and universities to adopt
bi Ii ngual education policies to neet the needs of enpl oyers.

Abdul Majid said China's open door policy has exerted a deep influence
on the country's social and econoni c devel opnent.

Openi ng up has stinmulated industrial adaptati on and forei gn conmpani es
are not faced with equity restrictions.

Machi nery, el ectronics, petrochem cals and the autonobile and
construction industries have al so devel oped rapidly under a conpetitive
nmechani sm

Chi nese enterprises have becone nore conpetitive within the
i nternational market through foreign capital, advanced technol ogy,
equi prent and nanagenent expertise.

Certain househol d appliances have al so nmade their mark on the
i nternational market.

The Hai er Group conpany in Q ngdao 720 kil onmetres from here which Dr
Mahat hir visited on Monday has al so i ndicated expanding its operations in



Mal aysi a.

Abdul Majid said China' progress and Gross Donestic Product growth which
was achi eved during a short period had given concern to countries like
Japan and Si ngapore.

"Undeniably it has a huge market and it is popular as a nmanufacturing
base for multinationals,” he said, adding that the country's high
di sposabl e incone is also an attractive lure to foreign i nvestors.

He cautioned that those keen on enbarking on projects to undertake
feasibility studies, including scrutinising the various barriers which
exist in different provinces.

Previ ously, a nunber of Mal aysi an busi nessnen had to get their business
projections revised when they faced difficulties due to the difference in
busi ness nodel s and procedures in both countries.

The country's transition froma comruni st state to a capitalist nation
with international standards had caused many Mal aysi ans to be hesitant to
make a beeline for China.

"Rel ook at Chi na now. Those who have faced di sappoi ntnments in the past
need to be nore cautious and do a feasibility study (including respective
provi nces) or even attend trade fairs.

"When setting up businesses here, it is inportant to | ook at the
|l ocality and establish the business," he said, adding that several
Mal aysi ans have established nanes in the retail sector.

For ei gn busi nesses are encouraged to invest in infrastructure
construction and resource-devel opnent projects in agriculture, ecol ogy,
irrigation, transportation, energy, mrunicipal engineering, nining, tourism
and envi ronnent protection.
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