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CH NA, JAPAN, SOUTH KOREA, ASEAN KEEN ON EAEG EAST ASI AN SUWM T

By: David Chelliah Kovilpillai

BANDAR SERI BEGAWAN, Nov 6 (Bernama) -- China, Japan and Sout h Korea
and the Asean countries have expressed keeness on the establishnment of the
East Asian Econom ¢ G oupi ng (EAEG and the East Asian Sunmit, proposals
nmooted by Prime Mnister Datuk Seri Dr Mahathir Mhanmad 11 years ago.

Speaki ng at a news conference at the end of the two-day Seventh Asean
Leaders Sunmit here today, Dr Mahathir said Asean and its three dial ogue
partners had al so expressed support for the idea of an EAEG Secretariat and
Mal aysi a had offered to be the venue.

Dr Mahathir said South Korean President Kim Dae Jung was very keen to
see the Asean+3 becom ng an EAEG and felt that Asean countries should not
fear such a grouping.

"We are going back to the original proposal that was made. This is the
result of the vision study group. | think it is good to have it," he said.
The United States Admi nistration under President Bill Cinton had

reservations about the proposal when it was first made by Dr Mahathir.

Japan and South Korea were then not keen to the idea.

Dr Mahathir said South Korean President Kim Dae Jung was very keen to
see the Asean+3 becom ng an EAEG and felt that Asean countries should not
fear such a grouping.

"W are going back to the original proposal that was made. This is the
result of the vision study group. | think it is good to have it," he said.
The United States Admi nistration under President Bill Cinton had

reservations about the proposal when it was first made by Dr Mahathir.

Japan and South Korea were then reluctant to join such a grouping.

Asked whether the United States woul d object to Asean+3's interest in
form ng the EAEG Dr Mahathir said now with the George W Bush
adm ni stration, the objection mght not be as strong as before.

Dr Mahathir, who attended the Asean+l neetings with China, Japan and
South Korea earlier in the day, said that South Korea was now pushing the
idea to formthe EAEG and Japan was confortable with the proposal.

"The Koreans even mentioned that Asean+3 should have its own groupi ng
since America and Europe have their own," he added.

He said Mal aysia was ready to host the EAEG Secretariat to coordi nate
and focus on particular subjects, for exanple if there were to be an
i nternational caucus on a financial architecture, the EAEG could have a
conmon Vi ew.

"We can neet and have our own views and that will allow us to have a
bi gger clout in international decision naking," he added.

On the EAEG idea, Dr Mahathir said that Korean President Kim had stated
that Asean countries should regard the Korean econonmy as an opportunity
mar ket and not something to fear under the proposed EAEG

Dr Mahathir also said that President Kimeven proposed an EAEG Sunmit.

Dr Mahathir said that Kimfelt that in the EAEG there was nothing to
fear fromthe strong economes of the North East nations (China, Japan,
Sout h Korea).

Asean shoul d regard the South Korean econony as a good market which
could contribute to the growh of Southeast Asia.

"He (Kinm) is the nost keen and the others are keen to the grouping...
and this goes back to the original plan to set up an EAEG " he added.

Dr Mahathir, who immediately left for honme after the nmedia conference
at |stana Darut Tagwa here, said the EAEG proposal and the East Asian



Sunmit had been accepted but there would be detail ed discussions anong the
officials.

On the Asean+3 neetings, he said it was very useful and fruitful where
Asean | eaders discussed with China a free trade area.

"China has a population of 1.7 billion and there is a good future and
big market. W need their market and we di scussed and enphasi sed
cooperation in agriculture, ICT and two-way investnent,"” he said.

He al so said that Asean wanted to devel op the Mekong Basin sub-region
t hrough the construction of Trans-Asian Railway |inking, Mlaysia and
Si ngapore to Kunming in China via several Asean countries.

Dr Mahathir said the Mekong Basin countries -- Laos, Canbodia, Myanmar
and Vietnam-- wanted the railway |ink conpleted and had requested
financial help from China, Japan and Sout h Korea.

"The |ink between Thail and and Conbodia cost only US$55 million and
they were thinking of sone Asean countries nmaking up sonme and the rest they
can borrow, " he said.

Dr Mahathir also said that Asean proposed to Japan that it set up a
techni cal university, probably in Ml aysia, to train Asean peopl e.

"W pointed out to Japan that there are a | ot of people at the nonment
who are not gainfully enployed and these are highly skilled people and they
(Japan) shoul d use these people to run training schools for all Kkinds of
skills," he said.

He said the neetings with the Asean di al ogue partners were cordi al
overall and they were positive for Asean |eaders.

Asean conprises Brunei, Canbodi a, Indonesia, Laos, Ml aysia, Manmar,

t he Philippines, Singapore, Thailand and Vi et nam
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