29/ 08/ 2001

Cl oser Mal aysi a-1 ndonesia ties

THE visit by Indonesian President Megawati Sukarnoputri will help to
further strengthen the rel ationship between the two countries which

al ready share a conmon bond especially in terns of culture, |anguage and
religion. Megawati's visit is a reassurance to Mal aysia that Indonesia is
on the road back to political and econom c stability.

Al t hough I ndonesia still faces enornous problens inits efforts to
uplift the living standards of its people, there are expectations that
these problens can be overcone if there is an effective Governnment with
strong | eadershi p. Megawati, since taking over the |eadership of her vast
country, has shown that she is determned to | ead Indonesia to play its
rightful role in regional and international affairs.

Mal aysi a, being a cl ose nei ghbour of |ndonesia, is obviously concerned
with what's happening there and we are happy to see political stability
restored in I ndonesi a and i nvestor confidence bei ng strengthened.
Megawati's neeting with Prime M nister Datuk Seri Dr Mahat hir Mohamad wil
certainly enhance bilateral relations in the political, security,
econoni c, trade and ot her areas.

However, the new threat fromextrem st and nilitant groups which have
cross-border links are conmon security concerns of the two countries which
have have been highlighted in the wake of Megawati's visit.

The two countries have recognised the limtations of dealing with the
new t hreat al one and they have therefore agreed to enhance co-operation
and share intelligence to fight the mlitant and extremnmi st groups in the
regi on. Mal aysi ans, who have | ong enjoyed political stability and econonic
prosperity, are certainly disturbed that extrenist el enents from Mal aysi a
are involved in violents acts in |Indonesi a.

These extreni st groups are small in nunber and fortunately the police
have nanaged to track them down before they can inflict further damage.
The agreement to work closely to deal with the extremists and mlitants
will help curtail any |Indonesian nationals who cone to Malaysia to
participate in anti-Governnment activities.

Aside fromsecurity, another area the two countries can co-operate nore
closely inis that of econonics and investnment. Megawati has a nmj or task
ahead in inproving and restoring the health of the |Indonesian econony. To
achieve this objective, a lot of investnent is required and Ml aysi an
compani es can contri bute by taking greater advantage of the investnent
opportunities in |Indonesia.

Mal aysi an conpani es have already invested in oil pal mplantations and
investnment in this sector can be increased further, given the big tracts

of land still available in Indonesia for the crop and the | arge pool of
| abour there. But they can also | ook at other sectors to invest in
As the I ndonesian econony stablilises and its financial institutions

strengt hen, the purchasing power of its people will al so becone stronger
and this will provide opportunities for the foreign investors.

But Mal aysi an conpani es who go to invest in Indonesia will have to take
a long-termviewif they are to benefit fromthe recovery in the
I ndonesai n econony.

Mal aysi a has been hosting many | ndonesi ans, both legal and illegal, and
t hey have cone here mainly because of the uncertain econonmic situation in
their honel and. W hope that with the strengtheni ng of the |Indonesian
econony, Indonesians will be able to enjoy econonic security in their own



country and no | onger need to go abroad to seek their fortune.
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