22/ 06/ 2001
Consortiummay not settle for partial stake in Nanyang

Habhaj an Si ngh

THE consorti umof busi nessnmen prepared to buy the stake i n Nanyang Press
Hol di ngs Bhd fromthe MCA-controll ed Huaren Hol di ngs Bhd may not be
prepared to take a partial stake.

According to consorti umsources, the Chinese busi nessmen who are putting
toget her a deal to buy the 72.35 per cent stake fromHuaren are | ooki ng at
cornering a controlling stake

"Their objective is to see that the newspapers in the Nanyang stabl e do
not fall under the control of a political party,” the source said.

In a press conference announci ng the consortium s of fer of RVb. 60 per
share, 10 sen nore than what Huaren paid for the stake, the consortium
nmenbers had indicted their intention to purchase the entire block from
Huar en.

"I't's all or nothing," consortiumleader Tan Sri Li mGuan Tei k sai d when
answering a question at the conference.

The question becones all the nore rel evant as Huaren chai rman Yong M ng
San has said the MCAinvestnent armplans to sell down its Nanyang st ake
to reduce borrow ngs and private placenent of the shares.

Meanwhi | e, at a press conference during the Umo general assenbly in
Kual a Lunpur yesterday, Prine Mnister Datuk Seri Dr Mahat hir Mhanmad said
Huaren' s takeover of the Nanyang group does not nean Huaren will
necessarily keep the stake.

"They said they want to sell off.

"I gave the greenlight for him(MCA Presi dent Datuk Seri Dr Ling Liong
Sik) to buy and | also said that he should sell off sone of the shares and
not hold the whole thing," Dr Mahathir said.

Lim who is al so president of the Associ ated Chi nese Chanbers of
Commerce and I ndustry of Malaysia, met Dr. Mahathir on Tuesday.

The consortiumnenbers will also be watching for the outcone of this
Sunday' s MCA extraordinary general neeting which has been called to
del i berate Huaren's purchase of Nanyang.

"CGoi ng by what the prine novers in the consortiumhave indicated thus
far, they are going for a controlling stake," said another observer.

Limhad stated that various quarters of the Chinese comunity had
expressed the vi ewthat the Chi nese newspapers shoul d remnai n i ndependent
and not subject to control by political parties or cormerci al nonopoly.

Li mand the ot her consortiumnenbers had al so expressed the fear that
t he Nanyang newspapers run the risk of losing credibility as the purchase
woul d mean t hat Nanyang Si ang Pau and The Chi na Press woul d cone under
MCA' s infl uence.

"The newspapers risk losing credibility should they renain under MCA
control," said one nmedi a anal yst at a | ocal research house.

According to Audit Bureau of Circulation statistics for the period
between July 1 1999 and June 20 2000, Nanyang Si ang Pau reported a
conbi ned daily and ni ght sal es of 187,458, conpared to Sin Chew Jit Poh's
298, 921.

The China Press, atabloid daily, reported a circul ation of 202, 000.
Huar en, through subsi di ary Huar en Managenent Sdn Bhd, had bought 41. 84
m | lion Nanyang shares for RVb. 50 each, or a total of RVM230 mllion, from

Hure | ndustries (Mal aysi a) Bhd and Hurme Pl astic (Mal aysia) Sdn Bhd.

At yesterday's close of tradi ng, Nanyang shares cl osed unchanged at

RVb. 10.



Nanyang, which started out as the advertising and distribution agent of
Nanyang Si ang Pau, began printingits ow daily in Cctober 1962 with the
installation of its own plant and machi nery.

Fol  owi ng the acqui sition of The China Press Bhd and Life Publishers Bhd
in 1993, the group has become the | argest Chi nese | anguage publisher in
Mal aysi a.

Currently, the group publishes a total of 14 periodicals and two Chi nese
dai ly newspapers i n Mal aysi a: Nanyang Si ang Pau and t he Chi na Press.
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