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By: Arul Rajoo

KUALA LUMPUR, March 28 (Bernama) -- The RMB billion fiscal stinulus
package announced by the governnent yesterday will provide inpetus for the
construction industry and other related industries, Master Builders
Associ ati on Mal aysia (MBAM said today.

Its president Lai Mbo Chan said that it would not only help
contractors, but also building materials suppliers and manufacturers, and
services sectors conprising nore than 140 |inkages that are directly
connected to the construction industry.

"The announcenent truly reflects the sincerity of the governnment in
wanting to help to achi eve sustainable growh in our econony in the face of
t he gl obal econom ¢ sl owdown,” he said in a statement here.

Yesterday, Prine Mnister Datuk Seri Dr Mahathir Mhanad announced
several nmeasures to mamintain the country's econonic recovery in view of the
antici pated US econonic slowdown this year. The neasures included an
addi tional fiscal package of RMB billion to the 2001 Budget.

In addition, the government announced a reduction in the workers
contribution to the Enpl oyees Provident Fund (EPF) by two percent.

Lai said that the association hoped that projects inplenmentation by
rel evant governnent agenci es woul d enable | ocal contractors to participate
in project tender in open tender basis.

He said the governnent should ensure w der distribution of such
projects to benefit as many contractors as possible.

Cerakan vice-president Datuk Dr S. Vijayaratnam said the governnent
shoul d be comrended in comng up with neasures to offset the possible
negative effects to the Mal aysian econony in the |light of the sl owdown.

"The formul ati on and i nplenmentati on of sound fiscal policy is no easy
matter, which requires know edge, foresight and the proper enploynent of
resources and expertise,” he said.

Meanwhi | e, the Mal aysi an Trades Uni on Congress (MIUC) has urged the
government to reconsider its proposal to reduce the workers' contribution
to EPF.

MIUC secretary-general G Rajasekaran said the strategy may be good for
busi ness and add to their profits but would affect workers standard of
living on retirement.

"Governnent nust be mindful that workers in the private sector are
entirely dependent on their savings with the EPF to manage their |ivelihood
after retirement," he added.

He said that MIUC has advised their affiliates to encourage their
menbers to maintain their contribution at 11 percent.

Raj asekaran said the Metal |ndustry Enpl oyees' Union, Johor Textile
Wor kers Uni on, Penang Textil e Wrkers Uni on and Sarawak Bank Enpl oyees
Uni on have decided to ask their respective conpanies to maintain the
contribution at 11 percent.

I nstead of touching on workers' retirenment savings, Rajasekaran said it
woul d be nore beneficial if the government direct all enployers to grant an
all round salary increases of two percent. -- BERNAVA
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