26/ 09/ 2001
Cushi oni ng agai nst a gl obal recession

Kasm ah Must apha; Carol yn Hong

MALAYSI A is unlikely to be badly affected by gl obal recession as the
Governnent has put in place stinmulus packages to ward off effects of a
gl obal econom ¢ sl owdown.

Prime Mnister Datuk Seri Dr Mahat hir Mohamad said: "W may not be
affected too badly as we are doing all these things. If we do not do
anything at all, I think we will go down together with the rest of the
wor | d.

"Even if we do go down, it will not be so bad," he told a Press
conference in Putraj aya yesterday.

He al so said growth for this year was expected to be between one and two
per cent. Ml aysia had earlier forecast a growth of between five and six
per cent for 2001.

Dr Mahathir, who is also the Finance M nister, yesterday announced

another RMA. 3 billion stinmulus package to generate economc activities
with the biggest spin-off effects.
This is in addition to the RM3 billion stinulus package announced in

March this year for the devel opnent of infrastructure and utilities
proj ects such as schools, community coll eges and new uni versities.

The punp prining neasures were to encourage donestic consunption and cut
reliance on exports, in the face of a further sl owdown in the US econony
followi ng the Sept 11 attacks.

Dr Mahathir said in view of the immnent slowdown in the US econony, the
Governnent had to | ook at pronoting growmh of the donmestic econony.

"That is why we have this package because we want the nmoney to spend on
projects and hope to stinulate the economny internally.

"We want consuners to spend because it will help retailers. W al so want
Mal aysi an manufacturers to seek bigger markets. The reason why we are
punpi ng nmoney i s because we want people to spend the noney."

He said the Governnent was al so | ooking at stinulating the private
sector and help themto increase capacity and export their products to
countries which were not too badly affected by the econom ¢ sl owdown.

"There are other things we can do to hel p reduce the inpact of externa
factors. "

Asked on the long-terminpact on the Ml aysi an econony, Dr Mahathir said
at the moment, it was difficult to predict.

He pointed out that for now, hotels had not reported any sl owdown in
occupancy by tourists.

"Fortunately for us we are not dependent on Anmerican tourists. W are
not | ooking to benefit on other people's problens but we have to find ways
to pronote domestic growth."

On efforts to promote globalisation, he said it might slow down for now,
"sinply because now you cannot have neetings".

Denonstrati ons by non-governnmental organi sations have of | ate gathered
such monentumthat it adversely affects the snmooth runni ng of
i nternational neetings.

"Meetings of heads of governnent now becone a probl em because of the
threat. They are nervous that it may not be just denobnstrations but nuch
wor se than that.

"There may be no discussion of world trade in the near future or the
shape of globalisation in the near future."
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