10 JuL 2001
MAHATHI R- BUDGET
DANAHARTA HAS SO FAR REMOVED NPLS WORTH RWAS8.1 BLN

PUTRAJAYA, July 10 (Bernama) -- Prime Mnister Datuk Seri Dr Mahathir
Mohamad today hinted at a further | owering of the corporate tax rate when
the 2002 national budget is tabled in Parlianment later this year

"We have studied the possibility (of a corporate tax reduction). W
nmust al so consider our needs in terns of the revenue to be raised from
taxpayers,"” he told reporters after chairing the opening session of the
Budget 2002 di al ogues attended by 50 governnment and non-gover nnent agencies
here today.

The rate of corporate tax in Ml aysia today stands at 28 percent.

O her than corporate tax, Dr Mahathir (who is also the Finance
M nister) said that incentives to raise the | evel of domestic investnent
woul d be provided while [ower taxes to pronote the expansion of trade and
commer ce woul d be consi dered

Asked about the problens and issues raised by participants in the
di al ogue session, Dr Mahathir said they expressed the views and fears that
the sl owdown in the US econony, if prolonged, mght adversely affect the
growm h of the Ml aysian econony.

In this connection, the dial ogue participants expressed the fear that
the inflow of foreign direct investnent or FDI woul d be reduced.

For this reason, the PMsaid, the rate of donestic investnment nust be
rai sed and Mal aysia has the capacity to do this.

However, he continued, the |local manufacturers and entrepreneurs are
worried that the banks would not |end noney on easy and ready terns and
this problemhad to be suitably nonitored.

On the thrust of the com ng budget, Dr Mahathir said that because the
thene for the present dial ogue was to strengthen the country's resilience,
t he governnment nust ensure the the country possesses both the financial
resources and the trained officials to raise the capabilities of the
nati onal econony. -- BERNANVA
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