25 FEB 2001
SME- Uni on
DEFENCE M NI STRY MADE CONFLI CTI NG STATEMENTS, CLAI M5 SME UNI ON

PETALI NG JAYA, Feb 25 (Bernama) -- The Enpl oyees Uni on of SME
Technol ogi es Sdn Bhd today clainmed that the Defence Mnistry nade
conflicting statenents on the issue of w nding down SME Technol ogi es Sdn
Bhd' s operations in Sungai Bul oh.

Its President, Mohamad Hassan O hman sai d conpany enpl oyees have not
received any job offer from Syari kat Mal aysi a Expl osi ve Ordnance or its
subsidiary as stated by Chief of Arned Forces Jen Tan Sri Mhd Zahi di
Zai nuddi n recently.

"Only 20 executives were nade the offer while 200 ot her enpl oyees
i ncl udi ng uni on menbers did not receive any such offer, he told a press
conference at the office of the Ml aysian Trade Uni on Congress here today.

SME Technol ogies is a manufacturer of a variety of rifles and
ammuni tion for the defence industry.

Hassan al so denied Zahidi's statenent that SME Technol ogi es was only
undergoing a restructuring but in actual fact the conpany was ceasing
operations effective March 1.

"The enpl oyer recently advertise for vacanies in | ocal newspapers and
said if there are enpl oyees from SME Technol ogi es who are interested, they
shoul d apply as fresh recruits,” he added.

Meanwhi | e, MIUC Presi dnt Senator Zainal Ranpak who chaired the press
conference said he will bring the matter to the attention of Humen Resource
Mnistry and to Prime Mnister Datuk Seri Dr Mahathir Mhamad.

Zainal also called on the governnent to set up a special conmittee to
i nvestigate the clains nade by SME Technol ogi es that the conpany was being
cl osed down after sustaining |losses following a contract to deliver 106, 000
Styer rifles worth RVB50 mi | lion.

It is believed that SME Technol ogi es's i npending closure was |inked to
a change in managenment which wanted to nmerge its subsidiaries SME Ordnance,
SME Aerospace and SME Technol ogi es under the new nane of National Aerospace
Def ence I ndustry (NADI).
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