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APEC- MARKETS
DEVT OF EQUI TY MARKETS TO FUEL REG ONAL ECONOM C UPTURN

By: Mhd Kanmel O hman

SHANGHAI, Oct 21 (Bernama) -- The devel opnent of equity markets will
continue to be one of the primary engines fuelling a regi onal econonic
upturn in the APEC region, senior officials who attended the Asia Pacific
Econonmi ¢ Cooperation (APEC) chief executive officers summt, said today.

They al so agreed that China would becone one of the nost inportant
international capital centres in the region, a nove that could of fer much
livelihood to the econom c developnent in the region in the com ng decades.

"The 1997 econonic crisis exposed many problens in the Asian financial
systens, such as undercapitalisation, poor regulation, inadequate
accounting and di sclosure,” said Joseph Gasper, president of Nationw de
Fi nanci al Services Inc, who participated in the CEO sunmt.

Besides this, "the Sept 11 attacks have rem nded us that cooperation is
the key in the area of business and economic growh as well as
i nternational safety and security,"” Gasper said.

Fol |l owi ng the exanple of equity markets in the United States and
Eur ope, npst Asian econom es experienced an econoni c sl owdown starting late
| ast year that was also reflected in the equity markets and their
performances as nost of these economies are heavily export-reliant.

Ranmon del Rosanrio, chairman and chief executive of the
Phi | i ppi nes-based AB Capital and Investnent Corp said: "W are facing a
| ong drawn-out adjustnment in the capital markets that could last for the
next 12 to 24 nonths."

He said the adjustnents could be an opportunity not only for individua
enterprises but entire industries and econom es to extract greater
efficiencies and eventually nore rapid growth in the future.

He sai d menber econom es shoul d overcone these current problens and
persevere in their efforts as the opportunities that were offered by the
new econony were real

"I believe the equity nmarket in Asia in the future is prom sing and
sound because all the economies will depend on the capital market for
financing," said Laura Cha, vice-chairwonman of the China Securities
Regul at ory Conmi ssi on

The nost profound factor that would i nfluence APEC s capital nmarket is
the eval uation of a new Asian econom c structure in the next decade, she
sai d.

She said that being the third | argest equity market in Asia after Japan
and Hong Kong, the Chinese mainland would continue its efforts to further
reformits capital market.

More than 500 chief executive officers of world-renowned conpanies from
the 21 APEC nmenber econom es attended the three-day summit which ended
yest er day.

The sunmit al so saw anong others Prinme Mnister Datuk Seri Dr Mahathir
Mohamad del i vering a keynote address. -- BERNAMVA
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