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By: M khail Raj Abdull ah

KAMPALA, Aug 21 (Bernama) -- African countries are now portraying a
greater sense of unity, thanks to a change in mindset arising fromtheir
participation in the Malaysia-initiated smart partnership dial ogues, Prine
M ni ster Datuk Seri Dr Mahathir Mhanmad sai d Monday.

"Despite their differences, they understand the value of acting
toget her and are now keen to take collective action in the Wrld Trade
Organi sati on (WO .

"They feel they can extract greater dividends through a comobn stand
and understand the need to help each other to prosper," he said.

"Since 1995, the dial ogues have practically changed the m ndsets of
| eaders of Southern parts of Africa, the eastern region and even the
western parts in countries |ike Ghana,"” he said.

Speaki ng to Mal aysian journalists on the third day of the d obal 2001
Smart Partnership International Dial ogue, he said "those who are
participating seemto be very united, but of course they have their
differences."

"If we go to the WIO fragnented and divided into small states, we are
not going to influence the shape of the trade body nor the process of
unbridl ed gl obalisation,"” he said.

In view that a change in the mndset is a very difficult thing to
achieve, he said: "This is a very good change, | think that is nmuch nore
i nportant than any single physical or tangible thing that you may see.”

As for Malaysia, "we have not |ost anything by spending quite a |ot of
time with these countries,” he said.

Mal aysi a nooted the smart partnership concept at the first Langkaw
International Dialogue in 1995, now al nost a war cry which has caught on in
Africa as seen in the four Southern African International D al ogues held so
far.

Even nore interesting is that the dial ogue has noved to Uganda, an East
African state.

The current dialogue is being attended by nore than 600 del egates which
by far is the largest gathering for the smart partnership dial ogue ever in
Afri ca.

Among the countries which are making their presence felt at the
di al ogue include Botswana, South Africa, Myzanbi que, Zi nbabwe, Kenya,

Nami bi a, Tanzani a, Lesotho and Swazil and and even non- Conmonweal t h
countries |ike Sudan.

Dr Mahathir said African countries were now tal king about a smart
rel ati onshi p between governnment and the private sector and workers, as well
as appreciating the need to attract foreign direct investnment (FD).

"But you will be surprised to know that nost (African) countries did
not want to have FDIs. Many of these countries upon achi eving i ndependence,
nati onal i sed foreign holdings and this frightened foreign i nvestors away, "
he said.

As a result, the countries could not devel op and they actually
regressed.

Therefore, "there is a a great deal of achievenment” fromthe dial ogues
and the adherence to snmart partnership with focus on prospering "thy
nei ghbour", he said.

Now after exchanges of information between participants, they have
changed their attitude and they feel they have to be part of the world's



econony by accepting FD's, he said.

They accept the need for cooperation between the governnment and the
private sector and to get their bureaucrats to understand the need to
stinul ate the econony, he said.

As evidence of their com ng together for econom c reasons,
participating countries on Monday set up the African Trade Insurance
Agency, which incidentally was | aunched by Dr Mahathir, to facilitate the
pooling of resources to insure business risks by the private sector

Dr Mahathir also said African states were attenpting to free thensel ves
fromthe tag of being debtor countries, which was why they were keen to
| earn from experiences of others from el sewhere

This is nore so because "we know that people who are giving aid are
insisting that these countries do certain things which in the end would be
detrinmental to them"™ he said.

Mal aysi a, where possible, will help with their training and financi al
managenent so that they would not | end thensel ves to bei ng pernmanent
debtors of rich countries in which case they would al ways be obliged to the
| enders.

Al so, despite the calls for FDI seen as vital for Africa's
rejuvenation, he said Malaysia had a duty to i nformthem of the dangers of
the free novenent of capital, whereby investors could suddenly pull out
t hei r noney.

This is because the present concept of globalisation is conpletely
confined to free novenent of capital which is not very good for the
devel opi ng countries, he said.

He cited how Mal aysia | ost US$250 billion (RW50 billion) within a
period of less than a year during the financial crisis of 1997 when foreign
i nvestors suddenly w thdrew fromthe Kuala Lunmour Stock Exchange "which
caused a huge shrinkage in our market capitalisation.”

"Certainly Malaysia had a very bad experience. So, while we should
wel cone capital coming in, we should know that if they (FD's) pull out, we
will be in trouble," he said.

Dr Mahathir said African countries had al so asked for greater Ml aysian
investnments in their countries.

Poi nting out that Petronas has been very active in the regi on based on
its investnments in Sudan, he said that the African countries wanted
Mal aysia to participate in power plants.

"But sonetimes the opposition in sone countries have a negative
attitude and so the projects can't take off," he added.

At this point in time, "we want to export Ml aysi an goods to
non-traditional markets because the traditional markets are not absorbing
our goods now," he said, citing the just-opened Ml aysi an Busi ness Centre
as a nmeans to penetrate Uganda and the surroundi ng region

Dr Mahathir, who will attend the |ast day of the dial ogue today, |eaves
for hone later tonight. -- BERNAVA
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