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Dr M Only RMOOm of RMBb stimul us package used

Carol yn Hong

PETALI NG JAYA, Mon. - Prine Mnister Datuk Seri Dr Mahathir Mhamad said
today despite the Governnent's efforts to boost the econony, only RM200
mllion of the RMB billion fiscal stinmulus package has been utili sed.

Urging Malaysians to put in greater effort, he said such a tiny push was
not going to do much to stinulate the econony.

"The rate of spending is poor. If we push just an inch, it's not going
to work. There are a lot nore things we can do," he said at a dial ogue
after opening a conference on the National Vision Policy, Eighth Ml aysia
Pl an and Privati sation.

Dr Mahathir, who is al so Finance M nister, was asked about the neasures
taken to counter problens caused by the United States econonic downturn

The RMB billion pre-enptive package was unveiled in March, in addition
to the RV26 billion allocated under Budget 2001.

It included nmeasures to stinulate donestic demand and bring forward
i mpl ement ati on of maj or soci o-econonic and infrastructure projects.

Dr Mahathir said the Governnent al so wanted conpani es to seek new
mar kets for their products, noting that they now preferred to sell through
a third country or other conpanies.

"W are a bit lazy. W should go right to the custonmers in those
countries," he said, adding that during his recent trip to Yenen, he found
that they were eager to buy Ml aysi an goods.

He al so said the Governnment would |like to see nore consuner spending to
boost the retail sector.

Asked about the Governnment's stand on gl obalisation, Dr Mahathir said
Mal aysi a was for globalisation but not inits present formwhere it nerely
meant free nmovenent of capital. He said the market was not concerned about
a country or its people.

He added that devel oping countries had to protect thenselves, citing for
exanpl e Mal aysia's snall autonotive industry which produced about 300, 000
cars a year.

Dr Mahathir said the world' s car manufacturers, now nmerging into just
five giant conpanies, would want to dom nate the world and buy up
Mal aysi a' s i ndustry.

"W woul d | ose our industry which is inportant as a catal yst for our
engi neering industry,"” he said.

He cited the banking industry as anot her exanple, saying if the banks
were controlled by foreigners, Ml aysia would | ose control of its own
econony.

"I'f we nust have gl obalisation, do it in stages. Let the weak countries
upgrade until they can protect thenselves. Let's not talk about a | evel
playing field ... until the players are of the same size," he said.

He al so said Mal aysia did not want a second round of the World Trade
Organi sation tal ks until the devel oped countries fulfilled their
undert aki ngs to devel opi ng countries as agreed in the first round.

On soci al problens brought by rapid devel opnent, he said the Gover nnent
realised the destabilising effects but cannot afford to backtrack.

"The Governnent is trying to tackle the problens. | hope we get the
support when we take nmeasures which are unpopul ar."

He al so said the younger generation should try to understand that there
must be give and take between the races and different classes of people
Ii ke workers and enpl oyers. "They need to nmake sacrifices and equip



thensel ves with the skills to make a success of thenselves," he said.

Asked about the brain drain of Ml aysians to other countries, he said it
was inevitable but the Government was making an effort to keep training
Mal aysi ans and absorbing theminto the workforce.

"I can't propose any solution but it helps if people have a sense of
patriotism" he said.
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