26 FEB 2001
MAHATHI R- GLOBALI SATI ON
DR MAHATH R CALLS FOR NEW GLOBALI SATION I N A NEW WORLD ORDER

KUALA LUMPUR, Feb 26 (Bernama) -- Prime Mnister Datuk Seri Dr Mahathir
Mohamad today called for a new gl obalisation in a new world order which
puts people before profit.

"The new gl obal i sation that we nmust foster nust rightly reward
enterprise and excellence, but it nmust contribute to and not detract fromthis
a nore just, nore caring, kinder, gentler and nore conpassi onate new world
order,"” he said in a keynote address at an international conference on
gl obalisation jointly organi sed by the Mnistry of Finance and the
Institute of Strategic and International Studies (1SIS) here.

He pointed out that the new gl obalisation that should be fostered nust
contribute to and nmust not detract fromgreater ethics and norality, greater
liberty and i ndependence, greater equality and nutual respect, greater
producti ve denocracy and conprehensi ve human rights.

"What do | mean by justice? It is not the hallowed and civilised
principle of a special differential or a tenporary privilege to be accorded
to the especially weak and vul nerable, that was the hall mark of the gl oba
systemfor so long. Today, all that we ask for is plain, old, sinple fair
pl ay.

"So much for justice. How about caring and conpassion and a nore
producti ve gl obalisation focused on devel opment in a kinder and gentler
wor | d?" he asked.

Dr Mahathir said the market fundanmentalists and the gl obalisation
t heol ogi ans have el evated the concept of survival of the fittest and
econom ¢ efficiency, the nmaximsation of profits and the maki ng of noney as
the nost inportant noral basis of their religion

Al too often, he said, survival of the fittest nmerely neans survival
of those with the | east scruples and it does not nean survival of the best
or the nost worthy.

He said: "W nust throw off the intellectual hegenony of
gl obalisation's theologians. It is time to put people before profit to
ensure that in the process of globalisation there are nore w nners and
fewer losers.”

The Prime Mnister said it was tinme to have a new gl obalisation process
that worked |l ess to serve the very weal thy and worked nmuch harder in the
service of the very poor

He said it was time to ensure that devel opnment was brought to the very
centre of the gl obal agenda as the principal objective.

"It is tine to put our mental house in order, to distinguish between
means and ends, to make sure that everyone understands that trade and
i nvestrment |iberalisation, marketisation and conpetitiveness, the entire
agenda of the Wirld Trade Organisation (WO are neans to the ultimte end
of human devel oprent . "

Dr Mahathir said he realised that this new globalisation in a new world
order that he advocated was a new paradi gm

He said: "It is a strange intellectual universe conmpared to the
dog-eat-dog world and the |l aw of the jungle that the globalisation
t heol ogi ans of this day are conmtted to.

"The fact that this is so, the fact that they were opposed to and
di scredit this new paradigmshould fortify us in our conviction and in our
conmi t nent .

"We nust nake absolutely sure that we will not swallow the absolute



mar ket fundanentalismthat the gl obalisation extrem sts try to ram down our
throats, that the absolute capitalismthat the globalisation extremsts
want to unleash on this planet will not run riot, that the absolute

gl obal i sation that the globalisation extrem sts want to inmpose on the
entire world will not conme to pass.”

However, Dr Mahathir said he nmust not be m sunderstood as soneone who
advocat ed the abandonnment of the market system the rejection of capitalism
and opposition to gl obalisation.

He said: "Please do not get ne wong. | do not advocate abandonnent of
the market system | do not advocate the rejection of capitalism | do not
advocate opposition to globalisatrion

"I must confess to being a believer in the market system | ama
believer in the capitalist system | amalso a believer in globalisation

"You don't have to watch ny lips. You don't have to exam ne the words |
use. You nerely have to | ook around you, at Ml aysia that exists today."

To enphasi ze on how gl obal i sed and open Ml aysi a was, Dr Mahathir
outl i ned numerous achi evenents attained by Ml aysia through deliberate
efforts for over two decades.

He said in 1999, Ml aysia's exports to and inports fromthe gl obe
accounted for 114 percent and 83 percent of its gross donestic products
(CGDP) respectively.

In terms of trade, Mal aysia was 10.8 tines nore globally engaged than
the United States, while in terns of tourists to popul ation, exactly tw ce
as many tourists visited Mal aysia conpared with the U . S., he added.

Dr Mahathir said foreign investors played a nuch bigger role in the
Mal aysi an econony than they did in the U S. with foreign banks in Ml aysia
accounting for 29 percent of banking assets in 1999 and 31. 32 percent of
all bank | oans.

In short, foreign banks played a role three tinmes as large in Ml aysia
than they did in the U S., he added.

He al so said that foreign workers accounted for nore than 20 percent of
all workforce in Malaysia and for the U S. to be as open, there would have
to be an imediate inflowin excess of 25 million foreign workers into the
country.

He noted that Ml aysi ans watched American and foreign novies, read
forei gn newspapers and nmagazi nes in several |anguages.

He said: "I wonder how many Ml aysi ans do not know where Little Rock
Arkansas is, or the names of at |east a dozen Anerican presidents.

"(On the other hand) | wonder how many Anericans know t he name of a
singl e Chinese | eader or enperor of the last 2,000 years, never mnd the
nane of any Southeast Asian (Ileaders).

"There were years when there were nore Ml aysi ans studying in foreign
institutions of higher |earning than those in Ml aysia."

Dr Mahathir said he chose the U S. for conparison because the country's
statistics were so readily avail able and because "the U S. is so clearly a
committed advocate of gl obalisation, even though it is a conparatively
non- gl obal i sed econony and a conparatively non-globalised society."

He al so said that Ml aysia, which had "nmarketi sed" so dramatically over
the I ast two decades, dismantled state capitali smand noved on to private
sector capitalism and globalised itself, could speak with sone experience
and |l egitimacy on the market system capitalismand gl obalisation

"As sonmeone who is sonmewhat guilty of "marketising", privatising and
gl obal i sing the Mal aysi an econony and our society, perhaps | too can speak
wi th sonme experience and |l egitimcy."

Despite all their obvious flaws, weaknesses and dangers, Dr Mahathir
said the bottomine was this system capitalismand globalisation have a
trenendous potential for good.



However, he cautioned that an absol ute market system untanpered by
responsibility and civilisation was a grave threat to manki nd.

"Absol ute capitalism inconsiderate of humanity and caring, is a
nmonster machine for msery and injustice; absolute globalisation unguided
by rationality and sound judgenent is perhaps the greatest danger to the
worl d at the dawn of our new century,"” he added. -- BERNANA
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