18/ 07/ 2001
Dr Mahat hir urges banks to accomvpdat e needs of SM

Dzul karnain Taib

BANKS must be accommodating to the needs of small- and nedi um sized

i ndustries (SM) and not be too stringent on conditions for approving
| oans.

Prime M nister Datuk Seri Dr Mahathir Mohamad rem nded banks of the
important role they play in the nurturing and devel opnent of SM.

"There are banks that are too neticul ous when giving out | oans to snal |
and medi um scal e busi nesses so nuch so that sonme of themhave to cl ose
shop.

"This is not good for the country since the capital invested is wasted.
Efforts that were supposed to generate positive growth for the nation
instead turned into negative growth," he said at the | aunch of the Kijang
Enas Gold Bullion, Malaysia's first gold bullion.

Dr Mahathir, who is al so the Finance M ni ster, said banks nust be nore
active in assisting SM entrepreneurs in services such as consul tancy on
financi al managenent, admi ni stration and marketi ng.

"l believe such efforts will help in the business devel opnent of SM
enterprises and directly reduce the risk of non-perfom ng | oans. "

He said SM are anong the i nportant el enents of the econony, and the
Governnent has given due attention to the sector to ensure its
contribution to econom c grow h.

However, the ability of SM to expand is often hanpered by their linited
capital.

"They have to depend on banks to obtain financial assistance in order
for their businesses to grow, or else they will have to bear a deficit in
their cash flow "

Dr Mahat hir al so touched on the inportance of |ocal conpanies'

i nvol venent in research and devel opnent activities toinprovethe quality
of their products to cut costs and i ncrease their international
conpetitiveness.

"Local conpani es nust be sensitive to the cost of production,
productivity and product quality.

"They nmust al so be smart in addi ng value to | ocal sources so that they
can be utilised at | ower cost, and this will boost the country's econony
besi des providing nore job opportunities,” he said.

He advi sed | ocal conpani es and producers not to be too dependent on the
Government sinceits roleis becomngincreasingly limtedin a globalised
envi ronnent .

As such, they nust be quick in seizing the available opportunities in
addition to having a strong will and resilience in facing the wave of
gl obal i sati on.

"That is why the Governnent is pronoting the k-econony that stresses on
know edge i n faci ng t he tremendously conpetitive environnent that energes
as a result of technology revolution and the lifting of market
boundari es," Dr Mahat hir added.

He sai d al t hough t he Gover nment hopes for positive econonic growth each
year, it cannot, by itself, generate growth within the scope of limted
resources without the cooperation of the private sector.

Meanwhi | e, Bank Negara Governor Tan Sri Dr Zeti Akhtar Aziz said in her
speech at the |l aunch of the Kijang Emas Gold Bullion that the coins,
produced by The Royal M nt of Malaysia, are at par with those in other
countri es.



These i ncl ude t he Canadi an Mapl e Leaf, American Gol d Eagl e, Australian
Nugget, South African Krugerrand, Chi nese Panda, Austrian Phil harnoni ¢ and
British Britannia.

Produced in three sizes, the bullions are priced at a face val ue of
RVROO for 1oz, RMLOO for 1/20z and RVbO for 1/4o0z.

Zeti said that conpared with other gold conrenorative coi ns i ssued by
the central bank fromtinme to time, the Kijang Emas is a form of
i nvest nent that can be bought and sol d according to market value at the
time of transaction.

Mal ayan Banki ng Bhd and Bunmi putra- Conmer ce Bank Bhd have been appoi nt ed
as agent banks for the Kijang Emas sal e and purchase.

Asked | ater on the rel ease of gross domestic product (GDP) figures for
the second quarter, Zeti said it will be announced | ater.

The second-quarter CGDP is expected to be rel eased on August 28.

"W wi |l nake our revision and announce it later. It all depends on the
Statistics Departnent," she said in response to a question about the del ay

i n announcing the figures.
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