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MAHATHI R- CHI NA
DR MAHATH R MSI A MUST FIND EDGE | N NIl CHE AREAS TO COMPETE W TH CHI NA

PETALI NG JAYA, Aug 30 (Bernamm) -- Malaysia will have to find its
conpar ati ve advantage in certain niche areas anmid the rising conpetition
fromChina, Prime Mnister Datuk Seri Dr Mahat hir Mhanmad sai d today.

Nevert hel ess, the country offers a huge market potential based on its
1.3 billion people once it opens up its markets upon entry into the Wrld
Trade Organi sation, he said during a |uncheon forum organi sed by the Oxford
and Canbri dge society of Ml aysi a.

Dr Mahathir was asked on the increasing investnents into China given
its inmnent entry into the WIO and the effects on Ml aysi a.

"Cbvi ously, we cannot conpete with 1.3 billion very hardworki ng,
skilled workers willing to accept | ow wages because living costs in China
are very low, " he said.

"But we have to find a niche for ourselves (and) that is why the
government is pronoting the Multinedia Super Corridor so that Mal aysi ans
can have a slight edge over China," he said.

Touching on Malaysia's attributes, he said that Ml aysians were
generally well educated and al nost of them could speak English which has
enabl ed themto acquire know edge, especially in the Informtion and
Conmuni cati on Technol ogy i ndustries.

"That is why the government is pushing our universities to train our
peopl e to becone know edge workers.

"OfF course, this does not mean China cannot produce know edge workers,
but at |east anong 1.3 billion Chinese, some of themw Il be very capable,
but we think we have an edge,"” he said.

However, he said that China needed a I ot of things which it could not
produce by itself, such as paper.

"Even if the 1.3 billin people in China go paperless, they would still
need a huge quantity of paper and they would have to get it out of China
(and) that is why China is |ooking for Ml aysia to source paper.

"There are things that China cannot produce but which we can produce
and processs. You have to find these areas or type of industries that we
can supply China with its needs," he said.

Dr Mahathir said that China was going to be a huge market and it may
want to keep the market for itself but once its enters the WIQ, it has to
open up and that would be a huge market of 1.3 billion people from which
Mal aysi a coul d benefit.

"It is for us to watch the trend and make an anal ysis and decide in
whi ch direction we should go and what areas we should try to penetrate," he
sai d.

The Prime Mnister said: "I think Ml aysia has the necessary skills and
capacity to conpete in these areas.”

For instance, Hainan has a tropical climate and if the Chinese there
want to go to the nearest tropical country or if they want to eat durians,
Mal aysia is an ideal choice, he said.

O course there are other things in Malaysia which are also attractive
to them he said.

Wth this in view, Malaysia is "not going to suffer so nuch," he said.

Mal aysi a has al ready accepted that China is going to be a great
econom ¢ power and as a great econom c power, it will beconme a world power,
he said.

He said that Ml aysia has al so been "nice" to China and that it would



exploit the opportunities to take advantage of China's growh. He added
that there were many Chinese in Ml aysia who could formthe bridge towards
that. -- BERNAMA
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