12/ 06/ 2001

Dr Mon the effects of globalisation

KUALA LUMPUR, Mon. - Islanmic countries must ensure that gl obalisation does
not result in the marginalisation of their countries simlar to what
occurred with the Industrial Revolution, Datuk Seri Dr Mhathir Mhanmad
sai d today.

"I'f we do not keep pace with the rapid advances in science and
technol ogy and the changes they cause to the worl d's perception of things,
we will not only be marginalised, but also permanently dom nated and
hegenoni sed. "

The Prime M nister said Islamc countries would al so be exposed to the
underm ning of religion and val ue systens.

"W may think we can isolate and insul ate ourselves, but this is a false
hope. Even if we can keep our borders, we cannot prevent wireless
conmuni cation frompenetrating our society."

Dr Mahat hir was opening an international semnminar on The | npact of
G obalisation on the Islamic Wrld organi sed by the Foreign Mnistry and
Institute of Diplomacy and Foreign Relations in the Prime Mnister's
Depart ment .

He said the systens of Governnment have to change and Islam c countries
have to rid thensel ves of pre-Islamc and cul tural val ues which were
actually not Islamc, but tribal.

"OfF course, sone of us are extrenes, but the vast majority are noderate
and rational. W the noderates and the rational nmust try to understand
gl obal i sation, the technology that is driving it and the inevitability of
gl obalisation in some formor another.

"Understanding this, we nust prepare ourselves not only to fend off the
dangers but to nake use of globalisation so as to catch up with the
devel oped countries in both information technol ogy and i ndustri al
capacity," he said.

He said gl obalisation was not just about naterial wealth but al so about
val ues. Muslins nust remenber they had m ssed the Industrial Revolution
conpl etely.

Wil e they were busy debati ng whet her noderni sati on was conpatible with
I sl am or not and condemi ng each ot her over trivia regardi ng sci ence and
religion, the Europeans, he said were busy applying their new know edge of
t hi ngs nmechani cal, of engi neering and of reduci ng human | abour wth
machi nes.

"Now it | ooks like we are again going to be left behind in the
I nformati on Revolution, a revolution that would shrink the world and force
Muslinms to rub shoulders with all kinds of people, not only of different
religions but possessing new noral values totally repugnant to the
Muslinms," he said. However, he said globalisation need not nean a
borderl ess worl d.

"The borders could still be there and should be respected. Wth borders,
we can deterni ne what can cross and what cannot," he said.

Wth borders, he said, we could protect sone of our industries until
they were ready to conpete and could restrict or inpose taxes on products
whi ch woul d conpete unfairly with | ocal businesses.

Dr Mahathir also called on Islamic countries to join hands with
devel oping countries to oppose attenpts to corner the gl obal market by
those setting up huge banks and corporations which prevent any new
busi nesses fromstarting up or grow ng.



"Monopol i es and ol i gopolies must be broken down," he said.

"No doubt, huge and capital rich corporations can be nore efficient,
reduci ng costs and inproving quality, but Islanmic countries have been able
to achieve a fair degree of efficiency and quality of products have
i mproved wi t hout these huge giant corporations or banks," he said.

He said the process nmay be slower, but efficency and quality were not
static.

In the absence of nonopolistic giants, he said the small could hope to
bui | d busi nesses i ndependently, to innovate and to prosper reasonably.

"The pace of gl obalisation nust be slowed down as it is advancing too
rapidly,"” he said, adding that devel oping countries were unable to cope
even with the negotiations on world trade and agai nst numerous experts
fromthe rich countries, and negotiating teans coul d nmake no headway.

He al so said that currency tradi ng shoul d be regul ated and transparent
if at all there should be currency trading. He said that while others try
to change or stall globalisation, Islamc countries cannot afford to wait
for the results of their actions.

"W have to be prepared to deal with the dangers posed by gl obalisation
and |l earn all about the technol ogies and the applications they can offer,"
he sai d.

He said Muslins nust have the capacity to devel op the basic software and
al | kinds of applications, not only in conputers and conmuni cati ons, but
al so in engineering, automated machi nes and robots, other sophisticated
i nstrunents and appliances and a host of other applications.

Fromthese, he said, Islanmic countries nust "devel op our own
manuf acturing i ndustries so as to reduce our dependence on ot hers".

"W are not going to beat the devel oped countries but we should be able
to catch up with themin tine, or at | east not be left so far behind as we
are now, " he added.
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