15 OCT 2001
Mahat hi r - Budget
DR M 2002 BUDGET TO PROTECT NATI ON S ECONOWY

KUALA LUMPUR, Cct 15 (Bernama) -- The 2002 national budget to be tabled
here on Friday wi |l enphasise on protecting the Ml aysian econony through
fiscal initiatives and the people should support the government's efforts
and be prepared to face the eventuality of recession, Prime Mnister Datuk
Seri Dr Mahat hir Mhanmad said tonight.

He said the governnent was confident that with the diversified nationa
econorny, Ml aysia would not suffer as nuch as the other countries which
depended on one or two sources of revenue.

As such, Dr Mahathir, who is also the finance mnister, said the people
shoul d act wisely and be prepared to face the possibility of a recession
whi l e the governnent woul d endeavour to prevent its full blown effects from
af fecting the overall econony.

He made these remarks in a special interview aired over RTM In the
interview, Dr Mahathir was asked on the effects of the Sept 11 attacks in
the United States on Mal aysia's econony, politics and national security.

Dr Mahathir said some of the actions that could be taken by the people
are to spend nore donestically and not to give problens to retailers,
suppliers and even factory workers.

"In view of this, we are asking that we shoul d convi nce oursel ves t hat
the situation will inprove in the future. W should spend what we have in
the country.™

He said Mal aysi ans shoul d not take their noney abroad and go on
overseas tours.

"If they want to go to Langkawi, thanks God, but if nmoney is taken out
of the country, then we will have problens.”

Asked about the effects of the Sept 11 terrorist attacks on the
Mal aysi an econony, Dr Mahathir said: "There is obviously nuch inpact
because our trading partners are facing problens, will not buy our goods
and this is not just the United States but al so those which have economic
ties with the U S., their econnom es have al so been affected.”

As such, the markets for Ml aysi an goods had shrunk and this had caused
an econom ¢ sl owdown but this could nore or |ess be tackled by donmestic
action (by the government) and co-operation by the people so that its
i npact woul d not be that serious.

Asked whether the RMA.3 billion fiscal stinulus programe announced
recently would hel p overcone the country's econom ¢ problens, Dr Mahathir
replied: "Yes, in one way or the other, it can hel p overcome probl ens but
not all of them because the capability of the governnent is [imted. W
cannot exceed our spending until we have to be in debt to others for this
will weaken us."

Burt he said the governnent would try its best to use the fisca
nmeasures to i nprove the econony slightly but the people and the private
sector would have a role to play and this would be announced in the 2002
Budget to be presented on Friday.

Referring to the slowdown in Penang's econony, which had becone overly
dependent on el ectronics and tourism Dr Mahathir said new job
opportunities in the state were nore than the nunber of people retrenched.

He said those who had been retrenched nust be prepared to undertake
other jobs to support thensel ves.

As for tourist arrivals, Dr Mahathir felt that the nunbers fromthe
United States and Europe might drop but they did not account for |arge



nunbers of tourists into Ml aysia.

He said those who cane in | arge nunbers were from Asean, Japan, China
and India and Ml aysia was capable of attracting these tourists.

Recently | arge nunbers of Arab tourists were al so keen on visiting
Mal aysi a.

The prime mnister said efforts nust be nade to increase visits by
tourists fromthese countries because they would not go to Europe or
Anerica this tinme around.

Asked on the enphasis on recent efforts to pronote tourism anong
I sl ami ¢ nations which gave the inpression that tourists fromthe Wst were
i gnored, Dr Mahathir said it was wong to perceive that the canpaign for
tourists fromlslamc countries neant that Ml aysia did not want tourists
from non-Islam c countries.

"W want them (Western tourists) to cone but we need to incease efforts
to attract tourists fromlslamc nations.

" We al so have special efforts to attract tourists from East Asia but
t hat does not nean that we don't wel cone Arabs.”

Mal aysi a, he said, had to concentrate on certains tourist segnments and
this time it was concentratng on Islam c nations because of their potenti al
in increasing tourists arrivals into the country.

Besi des increasing the nunber of tourists, Dr Mahathir said attracting
foreign students to further their studies in Ml aysia had al so contributed
to the country's econony.

"We have 15,000 foreign students and we can consi der a student who
studies in Ml aysia as 360 tourists who cone for a day, because they stay
here not only for one or two days but one, two years."

He said the governnent had been informed that a | ot of foreign students
in certain countries were | ooking for other places to study because the
situation there was not that conducive.

"So, we have the potential to attract them For exanple, a |lot of them
are not keen to study in America because of the high costs and because they
feel they may not get good treatnent. We can attract them here by having
enough (educational) institutions for them" he said.
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