17 JuL 2001
MAHATHI R- LOANS
DR MAHATH R DON T BE TOO CAUTI QUS WHEN G VI NG QUT LOANS TO SM s

KUALA LUMPUR, July 17 (Bernama) -- Prine Mnister Datuk Seri Dr
Mahat hi r Mohamad today urged financial institutions to give reasonable
attention to the small and nediumindustries (SMs) sector and not to
i npose heavy conditions that would end up burdeni ng them

He said there were sone banks that were too cautious when providing the
finance for SM conpanies and so much so that sone of these conpani es have
had to cease operations.

"It does not benefit the country when invested capitals are |ost just
like that. The effort that shoul d have generated positive growh has
i nstead given way to a negative growmh,"” said Dr Mahathir when | aunchi ng
the country's first bullion, Kijang Emas, here today.

The Prime Mnister explained that the SM sector was anong the nost
i nportant sectors in the econony which received the attention of the
government as a sector capable of contributing to econom c growt h.

However, the capacities of the SMs were limted to the anount of
capital they have and require the bank's help to expand their businesses or
cover their cash flow deficits.

He sai d banks should play a nore active role in helping the SMs such
as by providing advisory services on financial managenment, adm nistration
and marketi ng.

"I believe that this nove would help in the progress of SM conpanies
and directly help reduce the risk of unpaid | oans,"” he said.

Dr Mahat hir added that although the government hoped that the country
woul d al ways see positive economic growmh yearly, the responsibility of
generating growh should not be left solely to the government.

He said the duty should be equally shared by the private sector which
i ncl udes the tradi ng conmunity, entrepreneurs and banki ng sector

They need to rely on each other with the main purpose of reaching a
nore excellent success rate, he said.

At the same time, entrepreneurs and |ocal traders too should not depend
too much on the governnent as in the current wave of gl obalisation, the
rol e of the governnent woul d becone nore limted, he said.

He said | ocal entrepreneurs also needed to be nore alert in grabbing
the existing opportunities and have greater strength, spirit and a staying
power to neet the onslaught of gl obalisation.

Meanwhi | e on the Kijang Emas produced by Royal M nt of Malaysia, Dr
Mahat hir said that the achi evenent not only has brought Ml aysia to
i nternational attention, but has al so given a choice for the people in the
area of investnent and savi ngs.

Ki j ang Emas, which is made of pure gold 999.9, would be sold based on
the daily price rate of gold and cones in three denom nati ons, one ounce,
hal f ounce and quarter ounce. -- BERNAMVA
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