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Dr M United Asia can do nore

Har dev Kaur in Shangha

A UNI TED Asi a has a better chance of evolving into a nore productive

gl obal i sation and the region can set the exanple of a productive, caring
and conpassi onate gl obalisation, Prime Mnister Datuk Seri Dr Mahat hir
Mohamad sai d.

The region nust work hard to establish an Asian Monetary System and wor k
towards a stable Asian currency.

"W nust cast off the traditional nindset of "beggar thy neighbour' and
put securely in its place the ethic of “prosper thy nei ghbour'."

I n proposing regional co-operation, Dr Mahathir said he saw very little
hope for an effective global coalition that could work effectively for a
nore productive, conpassionate and caring gl obalisation.

Addr essing participants of the CEO Sunmt 2001, he said pragnmati sm and
nor e i ndependent thinking were needed to overcone the "truth deficit" on
gl obalisation and to deal with "too little fact and too nuch sel f-serving
fiction".

Putting it bluntly, he said: "If our friends el sewhere are not wlling
to help, they should not seek to hinder. If they cannot be part of the
solution, they should get out of the way and not be part of the problem"

While Dr Mahathir did not specifically say so, during the East Asian
financial crisis in 1997 attenpts for self-help and for an Asian Mnetary
Fund were shot down by WAshi ngton and the International Mnetary Fund. |t
was argued that the proposed AM-F woul d underm ne the Washi ngt on consensus
and restructuring efforts of the | M.

Regi onal self-help and co-operation are still needed in the face of a
gl obal sl owdown and recession in the world' s | argest econony which is al so
a major market for many countries in East Asia.

Hi ghli ghting shortcom ngs of globalisation in his address on
G obalisation with Cormon Devel opnent, Dr Mahathir said there was no doubt
who the real w nners of globalisation were - "the very rich and the very
enpowered (and therefore the very i medi ately conmpetitive)."

The bi ggest |osers were "the very poor and the very di senpowered (those
who haven't a ghost of a chance of conpeting with the best, the brightest,
the nost powerful and the nost endowed in the world)."

"East Asia has benefited a great deal fromsone aspects of gl obalisation
and al so suffered a great deal fromsone other aspects (as it is pronoted,
practi sed and pressed upon us today). We must each work hard to inprove
the equation of costs and benefits.

"W nust be prepared to quickly say “yes' to certain fornms of
gl obal i sation. And we nust be prepared to say no, no and no when we nust
say no, no and no, guided always by the dictates of pragmatism

"W must wel cone advice. W must not tolerate dictation. W nust seek
truth fromfacts. W nust do what works and abandon what no | onger does."

The reality of the situation is that the progress needed in the years
ahead "can only cone fromnational action and individual initiative". He
rem nded the audi ence that "we did not fight to be free in order to learn
to kowt ow, indeed we have a duty to work for the benefit of our people and
our future"

Stressing the i nportance of self-help, he said in the final analysis,
peopl e nust understand that "the hel pi ng hand that every human bei ng needs
is the one at the end of his own right arm God hel ps those who help
t hemsel ves".



Hard work is required to i nprove the equation of costs and benefits. As
education and knowl edge are essential for conpetitiveness in a globalising
worl d, Dr Mahathir stressed the need for "investnment in the nost inportant
resource of our nations - our people".

Referring to openness and liberalisation, he admtted "it is true that
if you open the windowto let in fresh air, sone flies will enter. W
shoul d | eave the wi ndows open".

"But if we open the windowto let in the fresh air and packs of tigers
and bears enter, perhaps we should open the wi ndows on the second fl oor
and keep those on the ground floor securely closed.

"W should do this even in the face of the npbst seductive assurances of
the bears and tigers. W should do this even in the face of the strongest
opposition fromthe bears and tigers."

Dr Mahathir told the packed hall that "we live in a world where the
power of persuasion has too small a punch and where the persuasi on of
power packs too big a wallop. The rich and the powerful are in ful
conmand. They will concede what they nust to get what the want. But they
will yieldlittle ground".

The Prime Mnister cited figures showi ng a growi ng gap between the rich
and poor and the concentration of wealth in the hands of a few Quoting
fromThe Wrld Wealth Report by Merril Lynch and CAP Genini Ernst & Young,
he said there were 7.2 mllion high net worth individuals last year. (Hi gh
net worth individuals are defined as those with investible assets of at
| east US$1 billion (RMB.8 billion), not counting real estate.)

Si nce 1986, the conbined wealth of the world's high net worth
i ndi vidual s shot up three-fold by nore than 375 per cent. In a good year
such as 1999, total investible funds of these high net worth individuals
grew by 18 per cent or US$4, 000 billion.

Last year, the seven million rich people had capital in their hands to
i nvest which was 2.7 tinmes the goods and servi ces produced by the al nost
280 million citizens of the United States.

By 2005 the wealth of the seven million high net worth individuals will
be equivalent to four tines the present gross donestic product of the
United States, 36 tinmes the present GDP of China and 82 tines the present
GDP of India.

These high net worth individuals are the biggest beneficiaries of
gl obal i sation. They al so have the bi ggest vested interests in the freest
flow and the fullest free play of global capital

"If I had a billion US dollars, | suspect | too would be very conmtted
to a fully globalised world without any barriers and w t hout any
constraints on what | can do with ny noney and how | can make even nore
noney, " Dr Mahat hir sai d.

The second bi ggest beneficiaries of globalisation are the gl obal
corporations. O the 100 | argest economc entities in the world today, 51
are corporations and 49 are countries. The conbi ned sales of the world's
top 200 corporations exceed the conbi ned GDP of the 182 nations and enpl oy
18.8 million people.

"G ven the mountain of noney and the power that cones out of the
al mi ghty dollar, is it any surprise that global capitalismis in charge of
the “Washi ngton consensus' of the | M-, of the Wrld Bank, of the WO
(Wrld Trade Organisation), of the wealthiest and nost powerful nations of
t he worl d?" he asked.

"I's it any surprise that global capitalismis in charge of the evolution
of globalisation as it is today pronoted and practised?

"And can it be any surprise that what we have seen are forns of
gl obalisation that work very hard for the very rich, that don't work very
hard for the interests of the poor and the very poor, that work w thout



any commi tment or enthusiasmfor the common devel opment of the gl obal
comuni ty of nmanki nd?"

Dr Mahathir said all thinkers nust know that this present situation
coul d not stand.

He asked: "How do we get better results for all? | amafraid | see very
little hope for an effective global coalition that can work effectively
for a nore productive, conpassi onate and caring gl obalisation.”
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