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Dr M Strong fundanental s

atudin

PRI ME M ni ster Datuk Seri Dr Mahathir Mhamad assured the Dewan Rakyat
yesterday that Ml aysia' s econom ¢ fundanmental s renai ned strong as the
inflation rate and producers price index were | ow.

These indicators showed that Ml aysia still had its conpetitive edge, he
said inreply to a question from Ronal d Ki andee (BN-Bel uran) who asked for
the effects of the attacks on the United States on the national econony.

Dr Mahathir, who is also Finance Mnister, said foreign reserves until
Sept 29 ampbunted to US$29.7 billion (RML12.86 billion), sufficient to
finance 4.6 nonths of retained inports.

He did not deny that the attacks on the US had changed the economic
worl d scenario and had threatened the world financial markets and
i nternational trade

"Mal aysia is not spared the negative economc effects faced by our
tradi ng partners.

"This year's growth rate is expected to be | ower than the forecast seven
per cent during the tabling of Budget 2001. The new growth rate will be
announced during the tabling of Budget 2002 on Cct 19," Dr Mahathir said.

He al so said that each Mal aysian had to work hard and continue in his
efforts to support the Governnent. "Wiatever one's political stand, he
must be responsi ble to uphold national unity and integrity."

Ki andee in a suppl enentary question asked how confident the Governnent
was that the RMA. 3 billion stimulus package announced | ast nonth woul d
hel p t he econony.

Dr Mahathir said the package was a long-term plan and would be able to
overcone sone of the econonic problens that arose fromthe attacks on the
Us, if not all.

"The stinmulus package was needed as when Budget 2001 was tabled, we did
not expect the US econony to do so badly and we did not expect the Sept 11
att acks.

"Thi s has changed the world econonmi c scenario and we have to take action
to overcone the problens that arise,” Dr Mahathir said.

To anot her suppl enentary question from Datuk Mohd Ali Hassan (BN Tebr au)
on whet her Asean countries woul d di scuss the econom ¢ problens, Dr
Mahat hir said the Asia Pacific Econom ¢ Co-operation would neet this nonth
and the Asean Sumrmit in Brunei next nonth woul d give | eaders the
opportunity to do so

To Mohd Ali's question about Ml aysi ans working i n Singapore who were
retrenched, Dr Mahathir said Mal aysia had anple job opportunities for
t hem

"W can accept themand retrain themto work here. For now, the nunber
retrenched is far | ower than the nunber of jobs avail able here," he said.

Dat uk Ahmad Husni Hanadzl ah (BN Tanmbun) in a suppl ementary question
asked about the US companies that had to cl ose down foll owi ng the attacks.

Dr Mahat hir sai d Mal aysi a had vast experience in overcomn ng econonic
problens with the establishnment of conpanies |ike Danaharta and Dananoda
as well as the Corporate Debt Restructuring Conmttee which managed to
overcone many probl ens.

"W are also not alone in the practice of bailing out conpani es as
countries that criticised us before for doing so seemto be enulating us."
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