04 OCT 2001
MAHATHI R- MAS
DR M |'VE NOT HEARD OF JOB CUTS | N MAS

KUALA LUMPUR, Cct 4 (Bernama) -- Prine Mnister Datuk Seri Dr Mhathir
Mohamad today said that he has not heard of any plans of job cuts in
Mal aysia Airlines (MAS).

"I didn't hear anything about job cuts but they (managenent) are
restructuring MAS," he told a press conference after officiating the CEO
Sunmit 2001 here.

The governnment is now the controlling sharehol der of the nationa
carrier which enpl oys about 22,000 people.

MAS, whi ch has been incurring | osses since the 1997 regional crisis,
has recorded a loss of RML.33 billion in the financial year to March 2001

Foll owing the Sept 11 terrorist attack in the US, the world air travel
i ndustry has been adversely affected.

As a result, major carriers are expected to |lay off about 100, 000
staff. Malaysia Airlines were speculated to undertake simlar job
redundanci es.

Dr Mahathir said contrary to practices el sewhere, problens in Ml aysia
are not solved by retrenchi ng enpl oyees.

"Whenever there is a problem we don't begin by sacking people. W nust
| ook into how we can manage it w thout sacki ng anybody," he added.

It is believed that the management of MAS had only di scussed about
reduci ng operational costs and had not decided on trinmm ng down on staff.

On another note, the prime mnister was al so asked whet her the
government is taking Renong Bhd private follow ng the resignation of the
conpany's executive chairman Tan Sri Halim Saad effective yesterday.

The governnent, through Syari kat Danasaham Sdn Bhd, has successfully
taken United Engi neers (Ml aysia) Bhd (UEM private via a conditiona
vol untary general offer

Danasahamis now effectively the | argest sharehol der of Renong by
virtue of the 31 percent stake in Renong held by UEM

"We are | ooking at the whole of UEMto find out the ramfications and
the need to restructure to make it nore viable.

"We have not decided to sell UEM subsidiaries and associ ate conpani es
yet," he said.

The prime mnister said the governnent has to |ook into the matter in
detail s before maki ng any deci si on. - - BERNANVA

MADY ER SHY



	DR M: I'VE NOT HEARD OF JOB CUTS IN MAS (Bernama 04/10/2001)

