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Dr Mon what gl obalisation neans

Nur ai na Samad i n Tokyo

DATUK Seri Dr Mahathir Mhanmad said gl obalisation is not necessarily
desi gned exclusively for the free, totally unregul ated market and is not
necessarily the destruction of borders.

"Aobalisation by definition is about the globe, the world as a single
entity, not divided up into many countries with cl osed borders.

"We nust admit that the difficulties and hassles about crossing borders
stifle economc interaction, the free fl ow of expertise and wealth-
creating capital ... we can achieve the sane purpose by sinply agreeing to
| oner the borders in parts, for capital to flowin, even to provide
incentives for capital inflows," the Prine Mnister said in his inaugura
speech, "d obalisation, dobal Community and the United Nations" at the U
Thant lecture series at the United Nations University here.

Citing Mal aysia as an exanple, Dr Mahathir said the country encouraged
capital inflows by incentives and reduci ng bureaucratic hassles, by being
busi ness-friendly, by catering to the needs of the investors as nmuch as
possi bl e.

"W succeeded very well and we were enriched by the foreign capital
inflows | ong before FDI becanme an acronymfor Foreign Direct |nvestnents.

"But we did not take down our borders conmpletely. We did not find it
necessary. As a result, donestic businesses were able to thrive and in
time we were able to conpete, to invest ourselves and to export our own
i ndi genous products, earning better inconmes for the country."

Dr Mahathir said he did not think the advocates of a borderless world
truly subscribe to this belief as they were discrininating, denandi ng for
border| essness only for capital to flowin and out.

He said if they truly believed in a borderless world, then people should
be able to flowin and out of countries freely.

"The millions of poor people in Africa, Asia and Latin Anmerica should be
able to migrate to rich countries where they can contribute towards the
| owering of costs while making hardly a dent to the pockets of the rich.

"But the vigorous advocates of a borderless gl obalised world are very
enphatic that the borders should conme down only for capital

"In atruly globalised world where there are no borders, it is
reasonabl e to expect the poor to migrate to the rich countries. After al
the rich can make noney in the poor countries, why cannot the poor make
nmoney in the rich countries? Isn't it fair?

"But, no. No way will globalisation pernmit a free flow of workers from
one part of the globe to another."

He said the situation has not changed. "It is the sanme ol d double
standards - Tails | win, heads you |l ose. "G obalisation at this nmonent is
not a wwn-win gane. It is about the winners continuing to win and the
| osers continuing to | ose."

He said gl obalisation need not be so "one-sided" as it was now and
devel oped countries need not reject globalisation but questi oned whet her
there was a need to accept fellow travellers, the free unregul ated nmarket.

"Must we unequi vocal ly accept that globalisation is free narket and free
mar ket i s gl obalisation?"

Dr Mahathir said there could be globalisation without a totally free
mar ket, without total deregularisation, wthout the abdication of
governnents as the overseer and the regul ator.

He said the Asian currency crisis followi ng July, 1997, which brought



down the strong "tigers and dragons” in the regi on happened because of the
"absurd notion" that markets coul d regul ate thensl eves and even di scipline
government s.

He said the collapse of the economes in the region during that tinme
were due to the operations of the free narket.

"Yes we adnmit that the governments of these countries were not the best
governnents in the world. There was corruption, there was cronyism there
was poor transparency.

"Al'l these needed to be corrected. But nust whole countries and
econom es be totally destroyed in order to carry out the corrections? Is
there no other way, nore humane way? Could we have not taken a little bit
nmore tinme, preserving the econony as nuch as possible while we make the
necessary corrections?" he asked.

Dr Mahathir said currency tradi ng nmust not be part of gl obalisation and
worl d trade coul d exist without currency trading. He said there was
not hi ng wong in having a fixed exchange rate in a gl obalised world and
cited as an exanple Malaysia's fixed exchange rate to counter the
mani pul ati ons of the currency traders and to stop the slide of the country
t o bankruptcy.

Contrary to the predicitons of doonsayers, Ml aysia's econony did not
coll apse. Dr Mahathir said Mal aysia instead recovered fully, grow ng by
8.5 per cent |ast year.

Dr Mahathir said a nechanismfor fixing exchange rates could be
devel oped in order to enable a regul ated deval uati on of the currencies of
weak economi es and reval uation of the strong.

"Surely the great economists and financial experts of the world can cone
up with good mechanismthat will largely avoid economc turnoil." Dr
Mahat hir said while there was a need to bring down the borders so the
worl d coul d be nore gl obal, countries could be nore selective in ternms of
trade itens, in terns of tinme and scale.

He said the state of the world civilisation today has not progressed
very far "since the caverman bl udgeoned his rival and grabbed his wfe".

In this 21st century, he said "might it seens is still right".

He said the United Nations, under which the WIO was fornmed, was"today
not the institution that we had expected it to be". "The belief that the
great powers who had been given veto rights would exercise that right for
the good of all has not been borne out. Today the veto is often used to
uphol d w ong- doi ngs. "

Dr Mahathir said "while we hear of the virtues of denocracy for our
countries, we see a total |ack of denocracy in international affairs.”

"In the United Nations and el sewhere, the powerful wll take what they
want and the weak wi Il surrender what they nust.

"Until there is reformto the United Nations system this primtive
state of affairs is going to continue. Certainly, it will in so far as
world trade is concerned, in so far as currency mani pul ation is
concerned. "

Earlier, Prof A H Zakri, director of the Institute of Advanced Studies
of the university, said Dr Mahathir was invited to deliver a lecture
because he "enbodi es the very principle on which the university was
built." Present at Dr Mahathir's lecture, the first of the series, were
students, academni ci ans, researchers, diplomats and parlianentari ans.
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