06/ 10/ 2001
Dr M EPF to take over annuity schene

Chow Kum Hor

KUALA LUMPUR, Fri. - The Enpl oyees' Provident Fund will take over the
managenent of the EPF annuity schene, replacing the role previously played
by private insurance firnms, Prinme Mnister Datuk Seri Dr Mahat hir Mhamad
sai d tonight.

Under the scheme, contributors would be paid a nmonthly sumfor 20 years
after retirement based on the remaining bal ance in their EPF accounts.

Contri butors have the option of either withdrawi ng the total armount upon
reachi ng the age of 55, or a portion of it.

"If the contributor wants to withdraw part of his savings to set up a
busi ness, he can. The other portion will be paid in instalnents over 20
years and be entitled to dividend," he said.

Dr Mahathir, who is also Finance Mnister, said this in his speech
during EPF' s gol den jubilee celebration dinner at the Pal ace of the Gol den
Horses in Seri Kenbangan.

He added that the schene was simlar to the one initially run by private
i nsurance firnms but the returns would be higher as there would be no
comm ssion paid to agents.

The Prime M nister described the schene as a "middle road" one due to
strong opposition fromworkers' union when it was first introduced.

Later, when asked by reporters if the schene had been approved by the
EPF Board, he said: "W have already fornmulated its structure. It wll
becone a decision |ater, | believe."

On when the scheme woul d be inplenented, Dr Mahathir said the EPF was
working on it.

He expressed hope that there would not be any opposition to the schene
this tinme.

The schenme was | aunched in July last year but was strongly opposed by
t he Mal aysi an Trades Uni on Congress before bei ng suspended | ast My,
pendi ng a revi ew.

Dr Mahathir said the schene was first introduced because some retirees
did not know how to handle their finances and there were cases of people
who used up all their EPF savings within nmonths of w thdraw ng them

He al so advised contributors to accept the possibility of |ower dividend
due to the poor econom ¢ outl ook.

Some | ocal conpani es, he added, were making | osses or had cl osed down
and this would affect EPF which had investnents in sone of these
conpani es.
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