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PEOPLE i n Mal aysia are now earning nore than they did before the regi ona
financial crisis of 1997-98, with the econony on track towards attai ning
Vi sion 2020, said Prinme Mnister Datuk Seri Dr Mhat hir Mhamad.

Besi des the higher per capita inconme registered | ast year, the people's
pur chasi ng power has al so risen, from RM26, 562 (US$6,990) in 1998 to
RM33, 573 | ast year

"Despite sl ower growth in exports conpared to inports, Malaysia's
reserves are still being maintained at US$26 billion as of |ast nonth.

"Besides, the inflation rate is being kept to the m ninum" he said when
opening the first session of the Pre-Budget 2002 Di al ogue at the Prine
M nister's Department conplex in Putrajaya yesterday.

The country attained a per capita i ncone of RML3, 418 | ast year. Before
the regional financial crisis, it was RML2, 305.

The thene for this year's dialogue is "Pronmoting Gow h Through
Strengt heni ng Resilience and Enhanci ng Conpetitiveness". The second and
third sessions will be held on Friday and Sat urday.

The di al ogue with various sectors of the econony is held annually to
gai n feedback before the Budget is drawn up

Dr Mahathir, who is also Finance Mnister, said Malaysia had to
capitalise on donmestic investnment as foreign direct investnent (FDI) could
no | onger be relied upon to generate grow h.

He said given the situation where nost FDI into Asia was going to China
it was inperative that Malaysia utilised its own strength, like in the
manuf act uri ng sector which was capabl e of producing quality and worl d-
cl ass itens.

"Qur manufacturers have the ability to churn out domestic appliances and
furniture for export, even to our non-traditional trading partners.

"Many are interested in buying our goods because they view Mal aysia as a
manuf acturer of quality products.”

Dr Mahathir was referring to the | eaders of sone Gulf nations and
devel opi ng countries which used to inport from Japan, Korea and Europe.

"This is the sentinent of the | eaders. There are instances when they
specifically ask that Mal aysia sell themthe products.”

Thus, if investment in manufacturing was increased to neet the surge in
demand, the Prinme Mnister said he was confident the setbacks caused by
declining FDI woul d be overcone.

For the first quarter of this year, donestic spending increased to 4.9
per cent while investnent stood at 9.1 per cent, brought about nostly due
to the effect of the Government's fiscal policies.

On efforts to strengthen the financial and corporate sectors, Dr
Mahat hir said Mal aysia's success was far better conpared with countries in
the region also hit by the crisis.

"Countries |ike Indonesia, Thailand and South Korea are forced to
di spose of their assets to foreign interests to revive their economes."

Mal aysi a achi eved success with a three-pronged approach that invol ved
the setting up of Danaharta, Dananpdal and t he Corporate Debt
Restructuring Conmittee to address the probl ens of non-perform ng | oans,
strengt hen the banking institution and restructure the corporate sector.

Dr Mahathir said the ainms of the bank nerger exercise had been nmet with
51 of the 54 financial institutions successfully merging into nine groups
as of the end of last year. Three are still negotiating.



Dr Mahathir said as of |ast nonth, Danaharta had taken over a total of
RVA8.1 billion in NPLs.

Dananodal has injected RM/.6 billion into 10 banking i nstitutions which
are viable but |lack capital. Seven have paid up all their borrow ngs,

|l eaving only RM3.7 billion of the total |oans to be settled.
For the Corporate Debt Restructuring Comrittee, Dr Mahathir said it had
restructured debts totalling RM30.3 billion involving 46 applications as

of last nonth.

He said Malaysia's efforts in restoring its econonmy had yiel ded results.

One proof was the findings of a study by the Political and Econom ¢ Ri sk
Consul tancy on corporate governance in the region.

Mal aysi a was ranked top, even above Singapore and Hong Kong, with a
score of three.

The Prinme M nister also said Mal aysia had taken various steps to
generate grow h.

"All parties, especially the private sector, nust play their role in
generating growth in the econony. Although there has been an increase in
private sector investnent, the growth is still unsatisfactory and stil
bel ow the pre-crisis |evel."

He said the private sector should take the | ead agai n and not depend on
the Governnment. He urged the sector to increase its conpetitiveness in the
face of challenges fromglobalisation, |iberalisation and the Asean Free
Trade Area.



	Economy stronger (NST 11/07/2001)

