20/ 03/ 2001
Ex- SMET staff seek tal ks with Khazanah, mnistry

Ham sah Ham d

FORMER wor kers of SME Technol ogy Sdn Bhd ( SMET), who were laid off
followi ng the cl osure of the conpany, are seeking a neeting w th Khazanah
Nasi onal Bhd and Defence M nistry.

SMET Wor kers Uni on president Mohamad Hassan O hman said t he workers want
to know the rational e behind the closure of the arns manufacturer as the
company was nmaki ng nmoney and it had good expansi on prospects.

"We want Khazanah and M ndef (M nistry of Defence) to sit with us for a
di scussion. "If they don't have strong reasons (for ceasing SMET' s
operations), they should re-hire us," he told Business Tines in Kual a
Lunpur yest erday.

SMET is a subsidiary of SME I ndustries Sdn Bhd (SMElI), which is owned by
t he Governnent through Khazanah Nasi onal

Besi des Steyr guns and ot her defence products such as heavy calibre
ammuni tion and rocket | aunchers, SMET al so produced engi neeri ng products
such as precision fixtures and gauges, nedical prothesis for orthopaedic
use and precision amunition and i ndustrial tooling products.

A total of 202 SMET workers were retrenched in January and February when
t he conpany ceased operations due to the termnation of the RVMB50 million
contract for 106,000 Steyr guns by Defence Mnistry.

Mohamad Hassan said the workers could not accept the expiry of the
contract to produce Styer assault rifles as the nain reason for the
cl osure of SMET.

"W dispute it because there is roomfor expansion.

"SMET has the facility and machi nery, and with sone upgrading, it can be
used to produce a diversified range of defence and engi neering products
such as bull et-proof jackets, safety hel mets or rocket |aunchers,” he
sai d.

The workers are also very skilled in weaponry as they have undergone
training overseas and work wi th sophi sticated nachinery.

Mohamad Hassan said SMET had been profitable for the past 10 years of
its operations as it received RM350 mllion worth of contracts to supply
the Arned Forces with Steyr rifles.

The 1999 financial result saw the conpany registering a RW7 nmillion
profit.

According to him the union feels that SMET' s parent conpany, SMEl, is
not concerned with the future growth of the defence industry.

The uni on believes that the nain reason for the closure of the factory
is to enable SVEI to invest SMET's profits to devel op SMElI's aerospace
arm

Mohamad Hassan said the SMEI nmanagenent decided to maintain the
operations of another subsidiary, SME Aerospace Sdn Bhd, although it has
been naki ng | osses. I n 1999, SME Aerospace recorded a RMA3 mllion | oss.

He said the union will exploit all avenues to nmake their views on the
mat t er heard.

He added that the union has witten a letter to Prine Mnister Datuk
Seri Dr Mahathir Mohanad and approached the Defence Mnistry, the
Mal aysi an | ndustry- Gover nment G oup on Hi gh Technol ogy and several
i ndi vi dual s.

The uni on, which has postponed its plan to picket twi ce, does not rule
out the action in future.

Mohamad Hassan said they will al so approach non-gover nnment al



organi sations, but was quick to add: "W don't want this matter to be
taken up by the opposition parties because once it is nmade a political
i ssue, our objective to safeguard the workers' interests and the country's
defence industry will not be nmet."
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