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Enphasis still on spending prudently, productively

S. Sivasel vam

VWH LE the RVMB billion stinulus package to face the US econom ¢ sl owdown

pronot es donestic consunption, the enphasis is still on spending prudently

and productively, Bank Negara governor Datuk Dr Zeti Akhtar Aziz said.
"Manage your finances well, spend within your neans,"” was her advice to

bot h consumers and conpani es.

Referring to the high savings rate in Mal aysia, she stressed that it was
"savi ngs that saved Mal aysia fromgoi ng under | M= (International Monetray
Fund) rule" followi ng the regional financial risis of 1997-98.

However, in view of the economic straits in the world's two | argest
econom es - the US and Japan - there is a need to punp up donestic denmand
to maintain the health of the | ocal economny.

The raft of measures Prinme Mnister Datuk Seri Dr Mahathir Mhanmad
announced on Tuesday includes an extra RM3 billion in allocation for
i nfrastructure projects, reducing workers' contribution to the EPF by two
per cent, renmoving the RVbO tax on credit cards, incentives for house
buyers and increasing the allocation for various funds that pronote
econom ¢ activities, anong other neasures.

Thi s package has been designed such that it has "m nimum | eakage - in
that alnost all the noney will be spent within the country - and it has a
high nultiplier effect (its inpact will be w de-ranging)", Zeti said.

Asked to comrent on negative response on these neasures by sone foreign
anal ysts and the lack of interest in the package by KLSE pl ayers, she
stressed that the package was not drawn up to pl ease portfolio investors
but targeted at economic activities.

She noted that the market has a very short investnent horizon.

"When Mal aysia took steps to dig itself out of the regional crisis and
rebuild its econony, analysts and narkets took sone time to realise the
i npact of the neasures.

"It is only when the current stinulus package begins to show a positive
i npact on earnings in the corporate sector will they note its
significance.”

On sourcing the RMB billion for the package, Zeti said it can be funded
locally in view of the vast anmount of liquidity in the market. But the
Government will not discount | ooking abroad.

"It is opportunistic financing. If it is advantageous in terns of cost,
then we will go overseas," she added.



	Emphasis still on spending prudently, productively (NST 29/03/2001)

