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Enhanci ng Franco- Mal aysi an ties

PRESI DENT JACQUES Chirac's presentation of an anbitious project of a new
French policy for Asia marked the begi nning of a new era for Franco-

Mal aysi an rel ations. Bilateral relations gained nomentumw th France's
renewed interest in Asia and its desire to inprove relations with
countries in the region without historical |inks, such as Mal aysi a. Today,
relati ons between France and Mal aysi a have reached a |l evel of maturity.
Mal aysia is increasingly making itself known.

Both sides agree that there is need to enhance rel ati ons between the two
nations and to go beyond the existing framework of cooperation. At the
international |evel, there exists a common will to defend, in the face of
gl obalisation and uniformty of ideas and culture, the plurality of ideas
and ways of thinking as well as a concern for the protection of a nation's
identity with its culture, |anguage and religion.

In trade and economy, France has becone one of Ml aysia's najor partners
and wi shes to strengthen industrial and comrerci al cooperation with it.
French M nister for Foreign Trade Franinisterois Huwart, when he visited
Mal aysia | ast year with a | arge del egati on of French busi nessnen, said
France is al so encouraging greater investnent in Malaysia in view of the
fast pace of its econom c recovery.

In March, a trade del egation from Medef (French Busi ness Confederation)
visited Malaysia to confirmthat trend and establish new joint ventures
wi t h Mal aysi an conpani es.

Bilateral ties between the two countries are excellent, and can extend
to many areas. Anpong areas in which France can contribute are the water
and space technol ogy sectors.

For exanple, one-third of Malaysians drink tap water processed by
subsi di ari es of French water groups, nanely Ondeo G oup (fornmerly Suez-
Lyonnai se des Eaux) and Vivendi .

One of the major achievenments in the water and environment sector is the
Wat er Acadeny, created jointly by the Mal aysi a-France Institute i n Bangi
and Vivendi group, to train young Mal aysi an engi neers in the maintenance
of the water treatnent plants installed by the French conpany.

MFI, a joint venture between MARA and the AFPI in Lyon, was established
in 1995 to run specialised courses on industrial technol ogy.

Mal aysia is France's second |argest partner in Asean, after Singapore
and before Thailand, with trade worth RVMD.6 billion |ast year.

Wth Ml aysian exports to France totalling RM6.5 billion, France is the
fourth | argest buyer of Mal aysian products in Europe, mainly in electrica
and el ectronic, and in consurmer products and air-conditioning systens.

Mal aysia's central location in Southeast Asia, coupled with its strong
econom ¢ devel opnent and high skill of its workers, makes it an idea
mar ket opportunity not to be mi ssed.

Wth nearly 250 conpani es here, France is contributing to the
devel opnent of a pronmising country that has bounced back to a high | evel
of growth after the recent Asian financial crisis. The fact that only a
few French conpanies left Malaysia during these difficult tinmes should be
consi dered as proof of this commtnent.

The Lafarge Group which owns eight roofing tiles factories in Ml aysi a,
and Tbf Saint Gobain, which manufactures tiles in Johor, are key players
inthe building materials sector.

Once it has completed its acquisition of Blue Circle, which ows Ml aya



Cenent, Lafarge will becone a | eader in the Malaysian cement industry. In
the autonotive sector, Renault produces a Ml aysi an vehicle in association
with the Berjaya Group and supplies Proton with 1.8 liter engi nes and

gear boxes, due to be equipped inits |latest nodel, the Wja.

French el ectronic firns such as ST-M croel ectoni cs, Thal es (ex Thonmson-
Csf, which operates a local joint venture with Sapura), Alcatel and TPC in
Penang, enpl oy several thousand Mal aysians in their factories,
contributing to the industrial devel opnent of this country.

The French nmultinedi a conpany Canal Plus acts behind the scenes in
Astro: it provides the satellite TV network with the [atest software
technol ogy to manage its interactive services to online custoners.

As confirmation of France's strong involvenent in IT in Mlaysia, a
sem nar on space technol ogi es took place in March in Kuala Lunpur. This
event was a followup to the Industrial Partnership Agreenment signed in
1998 between CFME Actimand MDA to strengthen bilateral industrial and
t echnol ogi cal cooperation

Ten French conpani es, along with 150 Mal aysi an representatives of the
M ni stry of Science, Technol ogy and Environnment, its related governnent
agencies and the private sector participated in this event, which was
divided into two mai n sessions: French products and technol ogi es, and a
speci fic Ml aysi an- French industrial neeting to devel op |inks between the
conpani es fromboth countries.

This sem nar determned that Malaysian is a top priority for the French
space industry, especially as it is in the process of establishing its own
space agency. Another avenue of cooperation is the use of French smart
card technology and its applications; the card is expected to be
i mpl emented in Kuala Lunpur by the end of this year

As a large city and regional capital, Kuala Lunpur has inportant
i nfrastructure requirenents. Dragages et Travaux publics (Bouygues G oup)
is conpleting the KL Sentral project, which opened recently.

In the energy sector, Alstomis building the 2,100 MN Manj ung power
pl ant on the west coast, which is one of the npbst inportant contracts ever
awar ded by Tenaga Nasional in electricity generation.

The conpany was al so awarded the construction of the |atest |IPPs
projects, such as the Perlis and Segari power station.

As Mal aysia remains an inportant producer and player in the oil and gas
i ndustry, several French engi neering conpani es such as Techni p, Boccard
and Spie Capag are participating in the devel opnent of Ml aysian oil and
gas fields, refineries, petrochem cal industry and pipeline networKk.

For exanple, Technip is taking part in the devel opment of the Cakerawal a
gas field in the Mal aysi an-Thai Joi nt Devel opment Area, which is schedul ed
to be operational and to supply Kerteh petrochenm cal industries in md-
2002.

French conpanies, with their technical expertise, will contribute to the
devel oprment of the Mal aysi an agri-food i ndustry. Danone and Cl ouet are
pl ayers in the manufacturing of biscuits and canned food | ocally.

After opening its sixth hypermarket in the Md-Valley Meganall in Kual a
Lurmpur, Carrefour will open a seventh in Subang by the end of the year and
anot her in md-2002.

Ni nety-five per cent of its of products are Mal aysi an-made, thus
allowing |l ocal farmers and nanufacturers to i ncrease their business.

As the third | argest rubber producer, Ml aysia has attracted French
conmpanies in this sector. Mpa-Hutchinson, which is established in |poh,
Bent ong and Penang, manufactures 76 per cent of its worldw de production
of latex surgical gloves in Malaysia. O her conpani es such as Joubert and
Safic-Al can are also active in the rubber industry.

Anot her likely factor hel ping Franco- Ml aysi an rel ations would be in



education and the grow ng nunmber of Mal aysi ans studying in France.

From 1988 to 1994, 228 Ml aysi an under graduates were sent to France by
the Mal aysi an Governnment to study there. In 2000, a new undergraduate and
pl uri annual programe was | aunched to produce French-trai ned engi neers in
mechani cal, electrical, conmputer, telecomrunications, chenical, and
el ect roni cs.

Beyond the franmework of intergovernnent agreenents, French universities
have al so established strong bonds with their Ml aysi an counterparts.
Today, over 20 agreenents have been signed between French universities and
their Ml aysi an counterparts. These agreenents - concerning nmainly post-
graduat e programes in France in conputer science, chem stry, pharnmacy and
mechani cal engi neering - are inplenented between French and Ml aysi an
private and public universities.

Finally, it is interesting to note that Mal aysians can fol |l ow French
studi es by studyi ng courses fromFrench universities taught in Ml aysi an
institutions, for exanple the D ploma, Hi gher D ploma and Bachel or with
Honours in Tourismand Hotel Managenent at the Taylor's Col |l ege School of
Hot el Managenent, Kuala Lunpur, in collaboration with the University of
Toul ouse Le Mrail in France, or an MBA in Euro-Asian Managenent at the
Mal aysi an Graduate School of Managenment (UPM in collaboration with the
Uni versity of Aix-Mrseille and the French Foundati on for Managenent
educat i on.

France, | ocated at Europe's cultural crossroads, with its gl obal outl ook
and openness to diversity, makes it a special destination for students
fromall over the world. Today, nore than 130,000 foreigners study in
France, accounting for about 10 per cent of the total student popul ation

Uni versities and college are well integrated into their surrounding
econom ¢ envi ronnent and produce skilled and, nore inportantly,

i medi ately operational technicians, engineers, scientists and nanagers.

Hi ghly-qualified professors as well as engi neers and nanagers fromthe
private sector teach in these institutions. Long-termand nid-term
internships in industrial/service sectors, an inmportant part of training,
are for the nost part compul sory in obtaining a degree.

Thi s conbi nati on of acadenm ¢ know edge and j ob conpetence ensure that
fresh graduates are equi pped to face real working-world realities.

There are 200 engi neering schools and 50 busi ness schools offering
under graduat e and graduate degrees. The duration is five years, with a
sel ective nation-w de entrance examfollowi ng a two-year preparatory
period in specialised institutions and three years of training in the
school itself.

Al so, there are 800 hi gher technical and vocational coll eges or BTS,
whi ch offer nore than 300 vocational progranmes in two years (sone in
three years, dependi ng on specialisations.)

Meanwhi l e, at the inter-regional |evel, the devel opnent of Franco-

Mal aysi an rel ations are connected to their respective nenberships within
t he European Uni on and Associ ati on of South East Asian Nations.

As one of the | eading nmenber states of the EU, France cultivates its
relationship with Malaysia within the franmework of EU ASEAN co- operation
and is an active participant in interregional dialogue through forums such
as Asem Likew se, France encourages Malaysia to play a simlar role in
Asean.

Mal aysi a and France have a lot nore to learn fromeach ot her by way of
exchange of experiences in the future. Wiile one is a relatively young
mul tiethnic and nultireligious nation, with great potential for
devel opnent, the other is an old nation noul ded by a | ong history of
cultural amal gamation that has becone its tradenmark

There is no doubt that both countries will come out stronger and richer



fromsuch exchanges. There is roomfor progress and judging fromthe
events during the past few years, the best has yet to cone for Franco-
Mal aysi an rel ati ons.

On this note, may | add ny sincere wi shes of happiness and prosperity to
the Yang di Pertuan Agong Sul tan Sal ahuddi n Abdul Aziz, Prine M nister
Datuk Seri Dr Mhathir Mohanmad and nenbers of the Government, the people
of Mal aysia and to the French community.
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