19 OCT 2001
REACTI ON-M A
" Cl RCUT BREAKER' SHOULD HAVE BEEN | MPLEMENTED EARLIER - M A

KUALA LUMPUR, Cct 19 (Bernamm) -- The Mal aysian |Investors' Association
(MA) said the inplenentaion of a "circuit breaker" nechanismin the
tradi ng system of the Kuala Lunpur Stock Exchange (KLSE) shoul d have taken
pl ace nmuch earlier "to snmoothen and prevent any volatility in KLSE trades".

In a statement here today , MA president Dr P.H S Limsaid the MA had
been actively pronoting the usage of circuit breakers since 1997.

The concept, Dr Limsaid, had been introduced at the New York Stock
Exchange after the Cct 17, 1987 narket crash.

During the tabling of Budget 2002 at Dewan Rakyat today, Prine Mnister
Dat uk Seri Mahat hir Mhanmed said the government has agreed to inplenent the
circuit breaker mechanismin the KLSE as part of the efforts to ensure
stability in the stock market.

Thi s mechani sm has the capacity to halt trading activities tenporarily
when there are large declines during a tradi ng day.

Dr Mahathir said the nmechanismw ||l provide investors with breathing
space before stock market trading activities are resuned and it was al so
ai mred at maintaining i nvestor and market confidence, especially in an
uncertain market environnent.

Dr Limsaid MA viewed the reduction by one percent in the individua
tax rate to 28 percent and the delimting of bonus payments will encourage
| ocal spending and could increase consuner power by RML billion. -- BERNANA
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