10/ 05/ 2001
EPF annuity plan deferred (HL)

Anni e Freeda Cruez; Chow Kum Hor

KUALA LUMPUR, Wed. - The Cabinet today decided to defer the controversi al
Enpl oyees' Provident Fund annuity schenme pendi ng the outcone of a study
conducted by a panel of experts.

Followi ng this, the Mal aysian Trades Union Congress said it would put
off its May 12 nati onwi de picketing as the Government's position was
conveyed to it by Prine Mnister Datuk Seri Dr Mahathir Mhanad in a
| etter dated yesterday.

"The MIUC wants the schene to be deferred as one of the conditions to
post pone the picket," Human Resources M nister Datuk Dr Fong Chan Onn told
the New Straits Tines.

The schene is a retirenment programe where workers' contributions, upon
agreenment, are nanaged by private insurance conpani es and gi ven out |ike
pensi on paynents on a nonthly basis after they cross 55.

The MIUC is against this. It wants EPF to nanage the workers' nobney
instead of giving it to private insurance conpani es who coul d nake huge
profits.

The Prime Mnister, in a letter addressed to MIUC presi dent Senator
Zai nal Ranpak, has agreed in lieu of their appeal to:

* defer the privatisation of workers' retirenment schenme through the
annui ty schene nanaged by private i nsurance conpanies till conpletion of
study by consultants;

* reverse the drastic reduction of death and incapacitation benefits
from RMBO, 000 to RWV2, 000; and,

* ensure that the EPF noney is nmanaged wi t hout causi ng any doubt anpbng
any quarters.

At a Press conference held at Wsnma MIUC, Zainal who chaired an
Enmer gency General Council neeting, said the nenbers had unani nously agreed
to defer the picketing till Aug 9.

Wthin the three-nmonth period, they would proceed with action on the
menor andum sent to the EPF on issues raised by them

"MIUC accepts the assurance given by the Prine Mnister," he said.

However, Zainal declined to say when the |letter was handed to hi mand
where, but said that they accepted the assurance given by Dr Mahathir that
the annuity schenme was deferred till the consultant study was prepared.

"The EPF has al so agreed that the consultant will meet MIUC officials to
get their inputs on the matter. As far as we are concerned, we want the
annuity scheme to be handl ed by the EPF and not privatised to insurance
conpani es. "

As for the death and incapacitation benefits, Zainal said they were
happy that it was restored and backdated to July 1, 2000.

As for EPF investnents, he said MTUC wanted to see transparency and good
governance in the managrment of workers' noney.

Zai nal said he intended to propose at the next general council neeting a
wat chdog committee to nonitor all activities involving workers' noney in
t he EPF.

MIUC officials are scheduled to neet Dr Mahathir on June 25 for further
di scussion on issues raised by them including that 50 per cent of the EPF
board conprise workers' representatives.
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